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For reportage on the Eighth Nonaligned Summit in Harare, Zimbabwe scheduled to begin on 
September 1, including the arrival of officials, pre-summit meetings, and the foreign 
ministers' 2-day meeting, see the Nonaligned Summit section of the 18 August Middle 
Fast & Africa DAILY REPORT and subsequent issues. 
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PRC EXPELS ‘CHILDREN OF GOD' MEMBERS 


0W281429 Beijing XINHUA in English 1359 GMT 28 Aug 86 


[Text] Guangzhou, August 28 (XINHUA) -- Four foreign members of the pseudo-religious 
sect known as "The Children of God" have been told to leave China. This was announced 
by the Public Security Department of Guangdong Province here today. The police did not 
reveal the names or nationalities of the four but said that they had been teaching 
foreign languages in colleges in Guangzhou. 


It is learned that "The Children of God", which claims to be a sect of Christianity, 
has over the past few years sent members to China to recruit new members through such 
means as teaching foreign languages and promoting sexual promiscuity among young people. 


According to the police, the four foreigners made contacts with Chinese young people in 
public places and spread licentious ideas among them. They secretly recruited a number 
of Chinese young people from local colleges and hotels. The police said that since 
their activities were against Chinese law, they were fined and the obscene material 
they hed illegally brought into China was confiscated. 


SEMINAR VIEWS EXPANSION OF TRADE WITH PRC 


OW281511 Tokyo KYODO in English 1039 GMT 28 Aug 86 


[Text] Jakarta, Aug. 28 KYODO -- A high official of U.N. Economic and Social 
Commission for Asia and the Pacific (ESCAP) Thursday called on member countries of the 
Organization to take advantage of China's open door policy to expand trade with that 
country. 


"The People's Republic of China represents such a potential market with its large 
population and abundant natural resources,” Shah A.M.S. Kibria, executive secretary of 
ESCAP, told a one-day seminar on trade with China. 


"China holds potentials to become a major buyer and seller in the world market," he 
said in a message read for the seminar, which was sponsored by ESCAP, the Chinese 
Government and the Indonesian Chamber of Commerce and Industry. Kibria, a Bangladesh 
national, said China has launched a trade liberalization scheme and opened its door to 
investment from countries in the region. 


The seminar, attended by over 150 businessmen and officials of ESCAP, China and 
Indonesia, is part of a series of seminars on trade with China to provide opportunity 
for Chinese businessmen and officials to study mechanics, structure and function of 
trade in the region. A similar seminar was held in Singapore earlier this week and 
another one is scheduled in Bangladesh next week. 


Sukamdani Sahid Gitosardjono, chairman of the Indonesian Chamber of Commerce and 
Industry told the seminar that Indonesia's direct trade with China comprised exports of 
210 million dollars and imports of 60 million dollars. Indonesia and China resumed 
direct trade in July last year after a suspension ot 18 years since 1967 when Indonesia 
suspended diplomatic ties following an abortive communist coup attempt in 1965. 
Indonesia accused China of complicity in the coup. 


An official of the Chinese Foreign Trade Ministry, Li Wei, told the seminar that China 
has projected a four-fold increase in its foreign trade to 160 billion dollars by the 
end of this century. 
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RENMIN RIBAO ON U.S. 'PUNISHMENT' OF LIBYA 


HK290953 Beijing RENMIN RIBAO in Chinese 29 Aug 86 p 6 
("Random Notes" column by Sai Bei: "Is 'Punishment' Still Necessary?"] 


[Text] U.S. officials are again discussing "punishing" Libya by "taking various 
actions." 


We do not need to say that the bombardment of Libya in April brought about condemnation 
against the United States throughout the world and its home situation was rather 
strained for a time. The U.S. Government feared that Libya would take revenge against 
the United States by attacking its homeland, which was heavily guarded. In suspense, 
they waited for something to happen, suspicious of danger in the slightest sound, and 
the people had great compliants against it. However, the White House has so far failed 
to produce concrete evidence to prove that Libya is the culprit of world terrorism. 
This landed the United States in a completely irrational position. The American people 
condemned the U.S. action in Libya, and its allies publicly disagreed with the action. 
In the end, in the action to "punish" Libya, the United States itself had been punished. 


Several months have now passed, and no foreign terrorism has taken place in the United 
States, nor has much terrorism taken place in the world, but the United States is 
turning up its volume. As before, they lack concrete evidence this time as well, but 
base their charges on such characteristic statements as "we certainly believe" and 
“according to information." 


If any country based its military action on such sayings, our planet would have been 
smashed by nuclear bombs time and again. Therefore, we can see that the United States 
has the guts to deal with only such a small nation as Libya, with such sayings as 
erounds for its actions. A Chinese saying goes, "The God of Thunder will bully even 
the weak."" Honestly, this practice is not honorable for a superpower like the United 
States. 


Of course, no country in the world has ever liked international terrorism, but how did 
it happen? In the final analysis, the abnormal international politics and relations 
have created it. Dealing with terrorism by "punishing" a single country can only prove 
that the United States dares not look seriously into the roots of terrorism. 


BEIJING-U.S. JOINT PRODUCTION VENTURE ESTABLISHED 


SK290947 Beijing BEIJING RIBAO in Chinese 17 Aug 86 p l 


[Text] The Beijing Babcock Wilcox and Corporation, the first joint venture for 
producing power station equipment in China, was established in Beijing on the afternoon 
of 16 August. This corporation is jointly financed by the Beijing boiler plant and the 
Asian corporation of the Babco =k and Wilcox Company in the United States. The total 
investment is $30 million. Both sides have to share 50 percent of the investment. The 
joint operation period will last for 20 years. The 8abcock and Wilcox Company is one 
of the world famous power station boiler manufacturers. This point venture will apply 
the company's advanced technology and standard of quality to produce boilers for large 
power stations on a world-advanced level. Part of the products may be used for 
export. Zhang Jingfu, state councillor; Lin Zongtang, vice minister of the state 
Economic Commission; Chen Xitong, mayor of Beijing Municipality; Han Boping, vice 
mayor; officials of the American Embassy and the Canadian Embassy in China; and the 
general manager of the American party of the joint venture attended the inaugural 
ceremony held at the Beijing boiler plant yesterday. 
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HEILONGJIANG TO BOOST TRADE WITH SOVIET UNION 


OW281438 Beijing XINHUA in English 1344 GMT 28 Aug 86 


[Text] Harbin, August 28 (XINHUA) -- China's northernmost province of Heilongjiang will 
expand its border barter trade with the Soviet Union through developing cooperation 
with the interior parts of China, a local senior official said today. 


At a symposium sponsored in this capital of Heilongjiang Province today, economic 
officials from various provinces, municipalities and autonomous regions, and 110 
cities, who came here for a meeting on inter-regional cooperation, studied the 
possibility of such expansion. 


Officials from Guangdong, Fujian, Shandong, Hebei, Jiangxi, Jiangsu, Shanghai and 
Tianjin all expressed their hope to expand trade with the Soviet Union in cooperation 
with Heilongjiang, said Li Ji, deputy director of the Heilongjiang Provincial Foreign 
Economic Relations and Trade Office. 


The cooperation will be in three forms: Heilongjiang will purchase export goods from 
these places; it will act as an agent in their export; and it will run export-oriented 
factories jointly with the provinces and cities. 


China has granted certain decision-making powers to frontier regions concerning border 
trade. To encourage trade with the Soviet Union, it exempts or reduces customs duties 
for some Soviet goods. 


Heilongjiang resumed border trade with the Soviet Union in 1983 and the value went up 
at an annual average rate of 44 percent to reach 32.5 million Swiss francs last year. 
It signed trade contracts worth 24.87 million Swiss francs with the Soviet Union in the 
first half of this year. 


“AOSCOW MEETING MARKS CHINA'S NORTH EXPEDITION 


OW281005 Beijing XINHUA Domestic Service in Chinese 0211 GMT 27 Aug 86 


[Text] Moscow, 26 Aug (XINHUA) -- The Union of Soviet Societies for Friendship and 
Cultural Relations wich Foreign Countries and the Soviet-Chinese Friendship Society 
held a report meeting at the "House of Friendship” in Moscow tonight to mark the 60th 
anniversary of China's North Expedition. 


At the meeting, (Boris Chekov), chief researcher of the Soviet Military History 
Research Institute, talked about the situation in China's North expedition and its 
significance in the history of the Chinese revolution. 


(Moyesevich), who worked as a military advisor in China at the time of the North 
Expedition, and (E. Poshidin), head of the Chinese Department of the Soviet Veteran 
Fighters Association, talked about their experience when they worked in China. 
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HAO JIANXIU DELEGATION ARRIVES IN WELLINGTON 


OW281313 Beijing XINHUA in English 1221 GMT 28 Aug 86 


[Text] Wellington, August 28 (XINHUA) -- A delegation of the Communist Party of China 
(CPC) arrived here this evening for a two-week visit to New Zealand at the invitation 
of the ruling Labor Party. 


Headed by Hao Jianxiu, member of the Secretariat of the CPC Central Committee, the 
delegation will attend the 70th anniversary conference of the Labor Party here tomorrow. 


The CPC delegation's tour is a return visit. A Labor Party delegation headed by 
President Margaret Wilson visited China in May last year. The CPC delegation is 


scheduled to visit a number of cities in New Zealand. 


YAO YILIN MEETS AUSTRALIAN BUSINESSMAN, PARTY 


OW271201 Beijing XINHUA in English 1128 CMT 27 Aug 86 


[Text] Beijing, August 27 (XINHUA) -- Chinese Vice Premier Yao Yilin met here today 
Brian Massy-Greene, chairman of the Pacific Dunlop Ltd. of Australia, and his party. 


Dunlop, one cf the largest industrial corporations in Australia, has been named by the 
United States magazine "FORTUNE" as the No. ten most successful corporation in overseas 
operation. 


Massy-Greene told Yao that his corporation has invested in Chinese factories 
manufacturing leather shoe parts and socks and hopes to invest in leather processing 
industry as well. Products will be sold in Australia and the United States. 

Yao welcomed Dunlop to invest in China. He said that as China is trying to expand its 
exports, those export-oriented joint-ventures have great potentials. He wished success 
to cooperation between Dunlop and Chinese firms. 


Dunlop is also planning to invest in tire and battery factories in China, sources said. 


SINO-AUSTRALIAN EDUCATION MEMORANDUM SIGNED 


OW271247 Beijing XINHUA in English 1204 GMT 27 Aug 86 


[Text] Beijing, August 27 (XINHUA) -- A memorandum of understanding of future exchanges 
and cooperation in education between China and Australia was signed here this afternoon. 


He Dongchang, vice-minister in charge of the State Education Commission, and the 
Australian Minister tor Education Susan Ryan signed the memorandum on behalf of their 
respective countries. 


After Minister Ryan arrived here early this week, she had talks with He Dongchang and 
gave a lecture on education in Auctralia in the Beijing Foreign Languages Institute. 
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IRANIAN MINISTER DENIES CHINESE ARMS SALES 


HK291130 Hong Kong AFP in English 119 GMT 29 Aug 86 


[Text] Beijing, Aug 29 (AFP) -- An Iranian minister fresh from meetings with Chinese 
officials here Friday strongly denied U.S. allegations that China had become the top 
arms supplier to Iran. 


"We deny the U.S. allegation,” said Petroleum Minister Gholam Aqazadeh. "We deny any 
sales of arms to Iran by China." 


U.S. press reports Tuesday cited unidentified Reagan Administration officials as saying 
that China had become Iran's largest arms supplier despite U.S. efforts to stop the 
trade. 


The officials were quoted as saying that Washington was concerned that the arms 
supplies would tip the balance in the six-year-old war between Iran and Iraq in 
Teheran's favor. 


China is officially meutral in the war and has repeatedly denied selling weapons to 
either side. U.S. officials charge that Beijing sells to both. 


Mr Aqazadeh, here on a two-day seeking Chinese support for efforts by the Organization 
of Petroleum Exporting Countries (OPEC) to trim worid oil production and stabilize 
prices, said he was "very satisfied, very happy" with Chinese declarations of support. 


Chinese officials with whom he met had agreed to cut China's oil exports, with the 
exact amount of the cuts to be announced by the Chinese themselves shortly, he said. 


Commenting on a recent visit he made to the Soviet Union, Mr. Agazadah said Moscow had 
agreed to cut its oil exports to non-socialist countries by 100,000 barrels a day 
during September and October to show its support for OPEC. 


"An agreement was signed with the Soviet Union emphasizing Soviet support for the 
struggle of the Third Worid against imperialism," said. "The Soviet Union expressed 
its disagreement with the United States’ role in initiating the (oil) price decline." 


Mr. Aqazadeh, who spoke reporters here tollowing meetings with Chinese Vice Premier jan 
Li and Petroleum Minister Wang Tao, said he had received a warm response to a proposal 
that oil experts from the two countries meet annually to exchange views. 


The NEW CHINA NEWS AGENCY (NCNA) cuoted Mr. Wan as saying that China had cut its crude 
oil exports in the first half of the year and would support OPEC's efforts to stabilize 
the oil price. No statistics were given. 


China produced almost 340 million barreis of crude oil in the first six months of the 
year, an increase of 2.2 percent over the same period in 1985, official figures showed. 


Mr. Aqazadeh said he believed the difference between China's increased output and 
declining exports could be accounted for increased domestic consumption. 
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China's export cuts would have limited effect on the world oil prices but were of 
considerable political importance because it demonstrated China's support for OPEC, he 
said. “It is very valuable for us," he said. 


During his visit to the Soviet Union, the two sides agreed to study for three months 
the possibility of Iran supplying gas to the Soviet Union's .southern republics. 
Discussions on price and quality would begin after the studies, he said. 


The two sides would also study the possibility of Iranian involvement in exploratio: 
and development of oil the Caspian Sea through leasing or sales of equipment, Mr. 
Aqazadeh said. 


Xinhua Reports Denial 
OW291316 Beijing XINHUA in English 1226 GMT 29 Aug 86 


[Text] Beijing, August 29 (XINHUA) -- Gholam Aqazadeh, the Iranian oil minister, said 
here today that China's support for OPEC's decision to reduce oil output is valuable. 


He said that China, as a non-OPEC oil producer, could play an important role in the 
plan for OPEC members to reduce their oil output in September and October this year. 


Speaking to reporters in the Iranian Embassy, he said that Iran has been able to 
"convince the OPEC members to decrease the level of production” and is planning to 
"convince the non-OPEC oil producers, such as China, to cooperate" with the policy. He 
described his talks with Chinese officials as "fruitful and constructive.” 


The minister also denied that there had been any arms sales by China to Iran and said 
his talks with Chinese officials hare did not touch upon the topic of arms sales. 


The Iranian visitors are scheduled to leave here for home this evening. 


Minister Meets Wan Li 
OW290952 Beijing XINHUA in English 0931 GMT Aug 86 


[Text] Beijing, August 29 (XINHUA) -- Chinese Vice Premier Wan Li today voice China's 
support for OPEC countries’ agreement on reducing oil production and said the agreement 
will contribute to the stability of world economy. 


Speaking at a meeting with Iranian Oil Minister Gholam Aqazadeh here this morning, Wan 
said China had cut down on its crude oil export in the first half of this year. 


Aqazadeh said members of the Organization of Petroleum Exporting Countries had reached 
agreement on oil reduction and they hoped to get support and cooperation from non-OPEC 
countries so as to stablize oil prices. 


The minister also made some proposals on cooperation in oil industry between Iran and 
China. Wan responded favorably. 


Following his arrival here yesterday, Aqazadeh had held talks with Chinese Minister of 
Petroleum Industry Wang Tao. 
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INDIA SEEKS ‘TO CAUSE TROUBLE' ON PRC BORDER 


HK281301 Hong Kong WEN WEI PO in Chinese 28 Aug 86 p 2 


{Editorial: "Who Is Making Trouble on the Sino-!ndian Border?"| 


[Text] With the seventh round of Sino-Indian border talks just completed, Indian Prime 
Minister Rajiv Gandhi has suddenly accused Chinese personnel of crossing the so-called 
"legal" international border (the McMahon Line) in June and intruding into "Indian 
territory" in the Sangduoluo River valley area. 


Gandhi even said that "China's June incursion was aimed at forcing India to depart from 
its independent foreign policy.” 


Indian censures of a so-called "incursion" are groundless. Chinese personnel have 
never intruded across the Indian border. Even reckoning by the illegal "McMahon Line," 
the Sangduoluo valley area lies to the north of the latitude it stipulates. This talk 
of “incursion" is purely aimed at meeting propaganda needs. It should be pointed out 
that the "McMahon Line" is absolutely not an international border; it is a product of 
the British colonialists' aggressive policies against China's KXizang. Not even the 
colonialists dared to mark it on the map. Official Indian maps published in the 1950's 
also show the Sino-Indian border as "not yet demarcated." The Government of the New 
China today will absolutely not recognize this illegal border. 


During the seventh round of Sino-Indian border talks, the Indian side proposed that the 
illegal "McMahon Line” be regarded as “the legal international border," as a basis for 
resolving the border issue. This is saying, without any basis whatever, that the Simla 
Conference of 1914 had already resolved the Sino-Indian border issue. Such an 
unreasonable attitude naturally cannot lead to progress in the border talks. Since 
India cOuld not get what it wanted at the conference table in July, it came out in 
August with talk of a June Chinese "incursion" into the Sangduoluo River area. 


It merits attention that the 18 August HINDUSTAN TIMES openly blackmailed China, 
saying: India can make China realize the seriousness of the border issue by changing 
its attitude toward the status of China's Xizang. India will not recognize Xizang as 
part of China. India only has full reason to uphold the McMahon Line if it regards 
Xizang as a sovereign state qualified to sign the Simla Agreement. 


It is very evident that India not only wants to cause trouble on the border issue but 
also seeks to stir up an issue of "Xizang independence.” 


Why is India behaving like this? The HINDUSTAN TIMES rentioned the thaw on the 
Sino-Soviet and Sino-Mongolian borders, saying that this had ‘diluted the Indian-Soviet 
treaty of friendship." Is India seeking to make trouble on the Sino-Indian border to 
gain Soviet military assistance so as to strengthen the "Indian-Soviet treaty of 
friendship?” 
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The Soviet trend to withdraw troops from Afghanistan has caused India to say that the 
influence of Pakistan has expanded and that India's protecting umbrella may be folded. 
India thinks that having the Soviet Union intervene in the subcontinent and maintaining 
the tension there suits Indian interests. This is an extremely unwise way of thinking. 


Peaceful construction is the strong demand of the peoples of the world, and also the 
common demand of the Chinese and Indian peoples. Moves to cause confrontation between 
blocs and attach oneself to a large country in order to harm others and benefit oneself 
do not benefit regional peace and _ stability. China is sincere about improving 
Sino-Indian relations and solving the border problem. China needs a _ peaceful 
environment to carry out its construction. Only through mutual accommodation and 
concession can a way be found to resolve the problem; it cannot be resolved by wanting 
a superpower to act as a military backer and deliberately complicating the issue. 


CULTURAL AGREEMENT SIGNED WITH BANGLADESH 


OW260558 Beijing XINHUA in English 0553 GMT 26 Aug 86 


[Text] Beijing, August 26 (XINHUA) -- China and Bangladesh signed an executive program 
under their agreement for cultural cooperation here today. 

é 
According to the program, which covers 1986 to 1988, the two countries will exchange 
delegations and art ensembles, provide scholarships for each other's students and 
exchange television programs and books. 


Chinese Vice Minister of Culture Liu Deyou and Bangladesh Ambassador to China 
Enayetullah Khan signed the program. 
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PRC, ASIAN INDUSTRY SYMPOSIUM OPENS IN FINLAND 


0W271907 Beijing XINHUA in English 1422 GMT 27 Aug 86 


{Text] Helsinki, August 26 (XINHUA) -- China's policy of opening to the outside world 
and its domestic economic reforms have convinced Western nations of the need for wider 
economic ties with China, a Finnish trade official said today. 


Veikko Valila, Finnish industry secretary in Hong Kong, made the remarks at a symposium 
on Chinese and Southeast Asian industry, which opened today in Helsinki. 


With its economic development, Wa!lila said. China, a Third World country but not one 
with a huge foreign debt, has become one of the most important markets in the world. 


He suggested Firland expand its cooperation with China in forest processing, mineral 
machinery, energy, and harbor equipient before other Western nations beat the Nordic 
nation to the opportunities in China. 


The symposium, sponsored by the Finiand's * nistry of Trade and Industry, is aimed at 
strengthening trade and industrial relatioi~ '«'ween Finland and Asian countries. 


More than 100 representatives from Finnish industry and the financial and foreign trade 
sectors are attending the symposium. 


MU QING MEETS VISITORS FROM CYPRUS 28 AUG 


OW281207 Beijing XINHUA in English 1005 GMT 28 Aug 86 


{Text] Beijing, August 28 (XINHUA) -- Mu Qing, director-general cf the XINHUA NEWS 
AGENCY, met Kypros Psyllidhis, director of the Press and Information Office of Cyprus, 
and his wife and gave a luncheon for them here today. 


While in Beijing Kypros Psyllidhis signed an agreement with XINHUA on news exchange and 
cooperation. According to the agreement, both sides will exchange news and news photos 
free of charge. 


The Cyprian visitors left for home this afternoon. 
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"UNUSUAL SIGNIFICANCE’ OF HONECKER VISIT TO PRC 


HK290320 Hong Kong TA KUNG PAO in Chinese 29 Aug 86 p l 


(“Political Talk" column by Shih Chun-yu: "Great Significance of East German 
Chairman's Official Visit tc China"] 


[Text] Honecker To Visit China in October 


The PRC Ministry of Foreign Affairs officially announced on 27 August that Honecker, 
chairman of the GDR Council of State, will pay an offical visit to China at the end of 
October. He will be coming at the invitation of General Secretary Hu Yaobang and 
Chairman Li Xiannian. 


Honecker is the number one figure in East Germany. He is both head of state and 
general secretary of the Central Committee of the Socialist Unity Party of Germany. He 
thus heads both the party and the state. That his visit to China was simultaneously 
announced by the foreign ministers of China and the GDR suffices to show that both 
countries attach extremely great importance to this diplomatic move. 


In particular, Gorbachev stated in his Vladivostok speech on 28 July that some new 
moderating factors have appeared in Sino-Soviet relations. That China is officially 
receiving the East German head of state, marks the first breakthrough in inter-party 
relations with Eastern Europe, except for Yugoslavia and Romania, since the 1960's, 
when they were affected by the freeze in Sino-Soviet relations. 


China, Eastern Europe Strengthen Ties 


Eastern European diplomats in Beijing take this view: After Honecker visits China, he 
will propose a date for CPC General Secretary Hu Yaobang to pay a return visit. After 
Honecker's visit, Poland, Hungary, and other countries that have already restored 
relations with China to a certain extent will further strengthen their ties with 
Beijing. 


Hungarian Vice Premier Praises Economic Reforms 


The remarks of Lajos Faluvegi, vice chairman of the Council of Ministers of Hungary 
(that is, vice premier) and chairman of the National Planning Office, who is now 
visiting China and was in Guangzhou yesterday, prove that the countries of Eastern 
Europe greatly admire China's policy of opening up and economic reforms. When meeting 
Zhao Ziyang in Beijing on 2/7 August, Faluvegi said that Sino-Hungarian economic 
cooperation has entered a new stage. Through the common efforts of both sides, the 
economic and trade relations between the two countries will enjoy still greater 
development, and we need to adopt a variety of forms to expand cooperation; apart from 
traditional inter-government trade, we should open up some more fields. Yesterday the 
Hungarian vice premier stated even more frankly that he greatly admired the results of 
China's economic reforms, and added that a common experience of both China and Hungary 
is that it is essential to resolutely implement such reforms. 


to 
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Indications of Development in Party Relations 


Both Hungary and Poland are actively implementing economic reforms in Eastern Europe. 
In his capacity as PRC Foreign Minister, Wu Xueqian paid the first visit of a Chinese 
foreign minister for more than 20 years to East Germany and Hungary in May and June 
this year. In recent years Eastern European countries and China have signed 5-year 
trade agreements, and economic, cultural, and scientific and technological exchanges 
have occurred. Exchange visits at the vice foreign ministerial level took place last 
year. Hence, there is indeed unusual significance in Honecker's visit as the first 
visit to China of an Eastern European head of party and state, apart from Yugoslavai 
and Romania. 


There are no "three big obstacles" between China and the countries of Eastern Europe, 
and it is expected that inter-party relations with them will be easier to improve than 
Sino-Soviet party relations. The strengthening of ties between China and Eastern 
Europe will benefit the peoples of the two sides and also world peace. 


ZHAO ZIYANG MEETS ROMANIAN ASSEMBLY DELEGATION 


OW281301 Beijing XINHUA in English 1212 GMT 28 Aug 86 


[Text] Beijing, August 28 (XINHUA) -- Premier Zhao Ziyang today expressed the hope 
that China and Romania would expand their existing bilateral economic and trade 
relations in a down-to-earth manner. 


At a meeting with a delegation from the Romanian Grand National Assembly headed by its 
chairman Nicolae Giosan, Zhao said he was confident of the prospects of such expansion 
becaue Sino-Romanian economic and trade relations have witnessed new progress in the 
past few years. A long-term trade agreement signed last year provides that by 1990 the 
bilateral trade volume will reach 14 billion Swiss francs. 


Zhao said that during his visit to Romania earlier this year he had had an in-depth 
exchange of views with Romanian leaders on exploring ways to achieve the goal. "Now, 
related departments of the two sides are working on it and I am full of confidence for 
its sound development ,"' he added. 


Goisan hoped the two sides would continue their efforts to ensure the implementation of 
the agreement so as to achieve the goal or even surpass the target set by the two sides. 


Zhao said China and Romania have very good political relations. He believed that the 
delegation's visit would help promote the development of the relations between the two 
countries. 


Goisan attributed the good relations to the principles the two sides established from 
the very beginning on the basis of mutual respect, equality and mutual benefit, and 
non-interference in each other's internal affairs. 


On hand were Geng Biao, vice-chairman of the host National People's Congress (NPC) 
Standing Committee, and Wang Hanbin and Zhang Zhen, secretary-general and member of the 
NPC Standing Committee, respectively. Romanian Ambassador to China Angelo Miculescu 
was also present. 
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HUNGARY'S FALUVEGI VISITS GUANGDONG PROVINCE 


OW281433 Beijing XINHUA in English 1349 GMT 28 Aug 86 


(Text] Guangzhou, August 28 (XINHUA) -- China has wade great achievements in its 
economic reform, said Lajos Faluvegi, vice-chairman of the Council of Ministers and 
chairman of the National Planning Office of Hungary, during his visit here. 


Faluvegi and his party flew into Guangzhou by a special plane from Beijing early this 
week, accompanied by Song Ping, Chinese state councillor and minister in charge of the 
State Planning Commission. Faluvegi also said that China and Hungary share similar 
experiences in economic restructuring. They have found the road they have embarked on 
to be of vital importance to their respective countries and the improvement of their 
peoples' living standards. 


Yesterday evening Ye Xuanping, governor of Guangdong Province, held a banquest in honor 
of Faluvegi ;and his party. During his stay in Guangdong, he visited a peasant market, 
called on worker and peasant families, and toured a joint-venture enterprise and the 
industrial area in the Shekou Special Economic Zone. Faluvegi and his party left here 
for Guilin this afternoon. 


LI PENG MEETS CSSR METALLURGY MINISTER 28 AUG 


OW281442 Beijing XINHUA in English 1342 GMT 28 Aug 86 


[Text] Beijing, August 28 (XINHUA) -- Vice-Premier Li Peng met Czechoslovak Minister of 
Metallurgy and Heavy Engineering Eduard Saul and his party here today. During the 
meeting, Li said he would be pleased to receive Rudolf Rohlicek, vice-premier of the 
government of the Czechoslovak Socialist Republic, who will visit China next month. He 
believed that his coming visit will help promote the relations between the two 
countries. China hopes to conduct various kinds of cooperation with Czechoslovakia, he 
said. 


Saul told Li that he had visited the second power plant in Zhentou, Shanxi Province, 
which was built with the help of Czechoslovak technicians, and he hoped it would serve 
as a symbol of friendship between the two countries. He also stressed that 
Czechoslovakia is interested in cooperation with China in the metallurgy, vehicle 
manufacturing, power and chemical industries. 


It is learnt that not long ago China ordered two 500,000-kw power-generating sets from 
Czechoslovakia. Li was assisted at the meeting by Qian Zhengying, minister of water 


resources and electric power. 


WU XUEQIAN RECEIVES EAST GERMAN TV CREW Po 


OW281028 Beijing XINHUA in English 1009 GMT 28 Aug 86 


[Text] Beijing, August 28 (XINHUA) -- State Councillor and Foreign Minister Wu Xueqian 
met a television team from the German Democratic Republic here today. The three-member 
team, which arrived here August 19, will spend one month in Beijing, Shanghai and 
Guangzhou shooting a documentary on China's historic achievements and economic, 
political and social developments as well as cooperation between China and the GDR. 
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LI XIANNIAN SENDS MESSAGE TO CAMEROON PRESIDENT 


0W281431 Beijing Domestic Service in Mandarin 2130 GMT 26 Aug 86 


[Text] According to a XINHUA report, President Li Xiannian sent a cable to Cameroonian 
President Paul Biya on 26 August to convey his deep sympathy and regards to _ the 
Cameroonian Government and people and the family members of those who died from the 
toxic gases released by Lake Nios. Lake Nios in northwestern Cameroon began to release 
lethal gasses including hydrogen sulfide on 21 August, causing distressful casualties. 
According to official statistics, more than 2,000 people have already died. The 
Cameroonian Government is now taking all kinds of measures to combat the natural 
disaster. 


PRC RED CROSS DONATES $10,000 TO CAMEROON 


OW282043 Beijing XINHUA in English 1535 GMT 28 Aug 86 


[Text] Beijing August 28 (XINHUA) -- China's Red Cross Society has decided to donate 
10,000 U.S. dollars to the Red Cross Society of Cameroon in the wake of the toxic gas 
cloud from the Nios volcanic lake in northwest Cameroon that has claimed more than 
2,000 lives. 


CHEN MUHUA MEETS GUINEAN AGRICULTURAL DELEGATION 


0W281303 Beijing XINHUA in English 1158 GMT 28 Aug 86 


[Text] Beijing, August 28 (XINHUA) -- Chinese State Councillor Chen Muhua met with a 
Guinean Government agricultural delegation led by Minister of the Domain of Rural 
Development Alhousseny Fofana here this afternoon. 


The delegation has come to visit China as guests of the Ministry of Agriculture, Animal 
Husbandry and Fisheries. It is here to acquaint itself with China's rural economic 
reform and peasants' experience in the use of small-size farm machinery as well as 
fruit preservation and processing. 


The Guinean visitors will leave here for the Democratic People's Republic of Korea 
tomorrow. 
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NPC DELEGATION LEAVES FOR URUGUAY, PANAMA, CUBA 
OW271918 Beijing XINHUA in English 1454 GMT 27 Aug 86 


{Text } Beijing, August 27 (XINHUA) -- A delegation of China's National People's 
Congress (NPC) left here today for a goodwill visit to Uruguay, Panama and Cuba. 


The delegation is led by Zeng Tao, member of the NPC Standing Committee and 
vice-chairman of the NPC Foreign Aftairs Committee. It includes Doje Cedain, member of 
the NPC Standing committee and vice-chairman of the NPC Education, Science, culture and 
Public Health Committee, and Song Chengzhi, member of the NPC Standing Committee and of 
the NPC Law Committee. 


MEXICAN MINISTER RECEIVES PRC WOMEN'S GROUP 


OW280600 Beijing XINHUA in English 0554 GMT 28 Aug 86 


[Text] Mexico City, August 27 (XINHUA) -- The experiences of Chinese women are very 
valuable for Mexican women, Mexican Internal Aftairs Minister Manuel Bartlett Diaz said 
last night while receiving a visiting Chinese women delegation. 


Manuel Bartlett told the visiting delegation of the Chinese National Federation ot 
Women headed by Yu Shuqing, member ot the Permanent Committee and Secretariat of the 
federation, that the women organizations of Mexico and China are both products of their 
revolution. 


He said relations between Mexico and China have been strengthened in the past tew years 
because of the efforts of the government of President Miguel de la Madrid. 


He praised the current economic reforms in China and said Mexico is closely following 
developments in China. 


Hilda Anderson, coordinator of the Commission of Mexican Women, and other Mexican women 
leaders were present at the meeting. 
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HK270758 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1222 GMT 26 Aug 86 


[Text] To conduct the probability and safety assessment (PSA) on a nuclear power plant 
is an important means of analysing the plant's shortcomings and improving its safety. 
China has organized more than 30 scientific and technological personnel to conduct a 
PSA analysis on Guangdong's Daya Bay Nuclear Power Plant. A final report on the 
assessment will be prepared by 1988. 


This afternoon, the delegation from the Hong Kong Group which advocates a "Scientific 
Understanding of Building the Daya Bay Nuclear Power Plant" visited China's 
authoritative organ for supervising and examining nuclear safety, in Beijing -- the 
State Nuclear Safety Administration. The delegation received a warm welcome trom 
executive deputy Director Shi Guangchang, other otficials and experts. 


Shi Guangchang introduced the delegation io the administration's roles of supervising 
and formulating nuclear safety regulations. He also answered questions raised by the 
delegation on the safety assessment of Daya Bay Nuclear Power Plant. 


When asked by a delegation member about toreign countries’ assessment reports on Daya : 
Bay Nuclear Power Plant, Shi Guangchang said: The PSA analysis is highly valued 
internationally. China's plan to conduct a PSA analysis on the Daya Bay Nuclear Power 
Plant has received support from the International Atomic Energy Agency. 


Shi Guangchang pointed out: The final report prepared by the State Nuclear Satety 
Administration is made a China's territory and in accordance with China's regulations 
on nuclear safety. It is also made in connection with international standards and 
practices. It is therefore the most authoritative one. Any report made by other 
countries does not constitute a legal document. Though China's experts may assess and 
give reference to the report, they have no legal effects. 


It was introduced that the assessment will be carried out in three stages. At the 
first stage, China selects a nuclear power plant in a foreign country for assessment, 
which is almost completed. At the second stage, China will conduct assessment on part 
of the Daya Bay Nuclear Power Plant. At the third stage, it will conduct an overall 
assessment on the nuclear power plant and prepare the final report. 


When asked by some delegation members about unsafe factors caused by Daya Bay Nuclear 
Power Plant's purchase of equipment from two countries, the administration's chief 
engineer Lin Chengge replied: No matter how many countries the equipment is purchased 
from, the State Nuclear Safety Administration only supervises and examines the work 
according to the regulations concerned, and there should not be any problem in this 
respect. In a certain sense, many operating nuclear power plants in the world do not 
get their equipment from only one source. any nuclear equipment can be used so long as 
it is advanced and conforms to the safety regulations. 


The experts also explained some issues concerning China's four nuclear satety 
regulations on selection building site design, operation and quality control. They 
also presented delegation members with copies of the four regulations. 


fo 
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NUCLEAR POWER TRAINING CENTER TO BEGIN 
HK280613 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1223 GMT 26 Aug 86 


[Text] Beijing, 26 Aug (ZHONGGUO XINWEN SHE) -- Professor Wang Dazhong, director of the 
Nuclear Energy Technological Research Institute of Qinghua University, said today that 
Qinghua University would set up a mock nuclear power plant training center to 
strengthen supervision over nuclear power plants and to increase the skill of operators 
for normal operations or for handling a crisis. 


Wang Dazhong revealed the plan when he was meeting in Beijing with members of a group 
from Hong Kong which advocated a "Scientific attitude toward the building of the Daya 
Bay Nuclear Power Plant.” 


Wang Dazhong added: "The State Nuclear Safety Administration has bought from the 
United States a full-size, three-circuit pressurized water simulator based on a 
U.S.-designed nuclear power plant. [It is expected that the work of assembling parts 
will be completed by October. After the completion of the work, the research institute 
will train supervisors and operators tor China's nuclear power plants, including the 
Daya Bay power plant, and assist the State Nuclear Satety Administration in checking on 
these work personnel. 


The Nuclear Energy Technological Research Institute of Qinghua University was 
established in 1960. At present, there are three experimental reactors there. The 
institute has trained a great number of nuclear engineering and technological 
personnel. There are now more than 60 senior nuclear energy experts working at the 
institute. Every year there are 100 candidates for masters degrees and doctorates 
studying there. 


Wang Dazhong said: The institute is engaged in the study of the safety technology for 
reactors and the evaluation of probability risks for nuclear power stations. The 
institute also takes on some research projects in nuclear safety assigned by the State 
Nuclear Safety Administration. It has made some progress in the study of technology 
for the disposal of nuclear waste. 


Some 11 members of the group from Hong Kong, who are now in Beijing, visited the 
Nuclear Energy Research Institute of Qinghua University which is located 40 km away 
from the northwestern suburbs of Beijing. They inspected facilities for nuclear 
scientific research such as experimental reactors, which have been in safe operation 
for 20 years, China's first two-phase experimental platform, and so on. Experts at the 
research institute answered in detail questions raised by their guests with which Hong 
Kong compatriots are concerned, inciuding questions on radiation, safety, and more. 


HANGZHOU RADIO EDITOR COMMENTS ON TAIWAN SPY CASE 


0W290535 Hangzhou Zhejiang Provincial Service in Mandarin 0900 GMT 23 Aug 86 


[Station "Editor's Note"] 


[Text] China's Socialist modernization is under way in a complicated international 
environment. The cracking of the case of Zhu Junyi, a spy of Taiwan's Kuomintang, has 
once again proved this point. Therefore, while we are in an excellent situation in 
which our four modernizations are steadily making great headway, we must never relax 
our revolutionary vigilance. 
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We must clearly distinguish between our own compatriots and people from outside to 
guard against giving enemy agents an opening and make our own contributions to 
safeguarding socialist modernization and protecting national security. 


PLA MEETING ON REGULARIZATION OF ARMY SCHOOL 
SK290918 Harbin HEILONGJIANG RIBAO in Chinese .3 Aug 86 p l 


[Text] The first all-army meeting to exchange experiences in the regularization of 
military schools held by the organs of the PLA general departments opened in a certain 
aviation academy in Harbin this afternoon. 


Han Huaizhi, deputy chief of the staff of the PLA General Staff Department, attended 
the opening ceremony and gave a speech. On behalf of Yang Dezhi, chiet of staff ot the 
PLA General Staff Department, he extended regards to all delegates to the meeting, 
thanked the Heilongjiang party committee, the provincial government, the Harbin City 
party committee, and the city government for their support to the meeting, and zave 
directives on how to make the meeting successful. Also attending the opening ceremony 
were Li Yongtai, deputy commander of the Air Force of the Military Commission, and Sun 
Jinghua [1327 2529 5478), deputy commander of the Shenyang Air Force [shen yang kong 
jun 3088 7122 4500 6511]. 


Sun Weiben, Hou Jie, Zhou Wenhua, Shao Zhao, and He Daoquan, as well as the party, 
governmerit, and army leaders of the province and Harbin City also attended the meeting 
to extend congratulations. 


Attending the meeting were leaders of the training departments of the all-army military 
schools, responsible comrades of the general offices of various schools’; coordination 
centers, comrades of the PLA General Departments, various arms and services, and the 
competent departments of various schools under the Commission of Science, Technology, 
and Industry for National Defense, as well as leaders of the specialized schools of the 
armedpolice force, totaling some 140 people. 


At the meeting, 17 advanced units, including a certain aviation academy in Harbin, will 
introduce their experiences. 


CHINA DAILY ON LESSONS OF CULTURAL REVOLUTION 


HK290111 Beijing CHINA DAILY in English 29 Aug 86 p 4 
("Opinion" column: "'Cultural Revolution’ Has Lessons for Ali" 


(Text | The nightmarish "cultural revolution" (1966-76) wrought yreat havoc and 
poisoned people's minds. Two decades have passed since it began and the nation has 
repaired much of the physical damage done. China is now on the right track and is 
steadily picking itself up. 


It is necessary now to take stock of the exp ‘ience of the "cultural revolution" to 
"learn some lessons from it and realize how it ould have happened,"’ as party general 
secretary Hu Yaobang puts it. 
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An article published in the monthly magazine READING, by Wang Yiming, a post-graduate 
student in Xiamen  umiversity, discusses lessons learned from the "cultural 
revolution." Excerpts follow: 


Right after the downfall of the Gang of Four in 19/6, we set about criticizing and 
assessing the "Cultural Revolution" in various ways and from different angles. The 
criticism helped to right a lot of wrongs and shifted the party's emphasis from class 
struggle to economic construction. But the criticism was not thorough enough because 
the “cultural revolution" was too recent, and we had not freed ourselves entirely from 
the fetters of "“lettist" mentality. 


In recent years, however, with the criticism going deeper, people have begun to put the 
"cultural revolution" into the context of the overall development of Chinese history 
and Chinese society. The emphasis, therefore, has shifted to the study of traditional 
Chinese ideas, culture and national psychology. This naturally has led to the study of 
clashes between the Chinese and Western cultures and the adjustment of traditional 
culture to modern civilization. 


The study is conducive to understanding both the remote and immediate causes otf the 
"cultural revolution." It will help us to see the actual conditions in which we are 
trving to bring about the four modernizations and, therefore, can help us to work out 
correct policies and strategies. 


This is the essence of the current discussion of the relationship between Chinese and 
Western cultures in the country. 


A moot point in the discussion is: How to sweep away the feudalistic elements of 
traditional culture. 


The May 4 Movement of 1919 greatly shocked teudalism but did not uproot it. In the 
following decades feudalism was largely ignored and it found its expression in the 
"cultural revolution" under new circumstances. 


We hope that a probing and systematic study of Chinese teudalism will be conducted to 
understand its influence on Mao Zedong's thought in his later vears and its 
relationship to ultra-lettist mentality. How did it influence the culture-psychology 
tramework of the Chinese nation, and how did this culture-psychology framework enable 
the "cultural revolution" to run wild so extensively and intensively? These are also 
major subjects ot the study. Apart from that, we should get to know how feudalism was 
used by the Gang of Four to sow ignorance, conjure modern superstition and wreak havoc. 


This is a study not only otf the causes of the "cultural revolution” but also involves 
questions about the current reform and realization of the four modernizations. 


"Lettist Mentality” 


General Secretary Hu Yaobang once said that every one of us is more or less int luenced 
by the "leftist" mentality. His remarks are worth thinking about. Many talk about how 
they were persecuted during the "cultural revolution" but few seriously consider what 
morai and political responsibilities we shouid share. 
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The great upheaval had been brewing tor quite some time. Many of our cadres, 
intellectuals and common people either remained indifferent to the rampant spread 
"leftist" ideology preceding the "cultural revolution," fanned the "leftist" fever, or 
were themselves activists in the “cultural revolution.” At least, we kept silent for a 
long time. 

The “cultural revolution,” like other historical events, was not the brainchild of just 
a few people. Our sharing the historical responsibility in no way excuses the Gang of 
Four of their crimes. Instead, we commit ourselves to the obligation of preventing 
such a tragedy from happening again. 


Apart from fine traditions, our nation also has deep-seated weaknesses. But the 
victory of the Chinese revolution overshadowed the hold China. As a result, with 
unbelievable naivete and forbearance, we embarked on the “anti-rightists campaign" and 
the "Great Leap Forward." The ultraleftist eventually developed into the “cultural 
revolution." 


The tragedy cost the nation dearly but it will have all been in vain it we fail to 
sweep away the feudalistic influence that still resides in our minds. 


Looking back, Ba Jin, the revered writer who was brutally persecuted during the 
"cultural revolution,” often feels guiit tor his own etteteness in those years. But 
many of us do not have the courage to face our weaknesses head on. Young people in 
West Germany in the 1960s once asked their parents: "what were you doing during the 
Nazi years?" We, who experienced the "cultural revolution,” may as well ask 
ourselves: "What were we doing then?" 

Some people repeatedly advocate tolerance towards the "cultural revolution," comparing 
the party to a mother who has wronged her children. This is sheer irrespinsibility 
towards history. People with such an attitude misunderstand the great havoc and its 
profound causes, seeing them merely as accidental events attributable to only a few 
persons. On the basis of this understanding, they, on behalf of those who suffered in 
those years, magnanimously announce their tolerance. A national disaster is thus 
changed into a matter of personal resentment und personal forgiveness. This attitude 
is more dangerous than useless. 


Since the Party Central Committee has acknowledged the party's errors in the “cultural 
revolution” and analyzed the causes objectively, we should follow up the analysis and 
fight against the remaining "leftist" mentality and teudal ideas residing in the party, 
society and in our own minds. Only in this way can we compensate for historical 
setbacks with historical progress. 


LYAOWANG ON REGULARIZATION OF PARTY SCHOOL 
HK270804 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 33, 18 Aug 86 pp 10, Li 
(Article by He Wenyun: "The Central Party School Today" | 

[Excerpts] A commencement ceremony of the Central Party School was held on 16 July 1986 


at which Secretary Wang Zhaoguo of the CPL Central Committee Secretariat delivered a 
speech on behalf of the CPC Secretariat. [paragraph continues | 
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He praised the Central Party School for its new contributions to ‘he building of the 
party cadres contingent since it made its education regular. 


Making Education Regular 


In May 1983, the CPC Central Committee made a iecision cn making Central Party School 
education regular, requiring the Centra! Party School to change from taking short-term 
cadre training in the main into regular cadre training. That was a historical change 
in the Central Party School work. 


Presided over by its principal Wang Zhen, assistant principals Jiang Nanxiang and Chen 
Weiren, the Central Party School has continued to make progress in the course of reform 
with its regular education, summing up experiences and making improvement in practice. 
The chief characteristics are: 


-- Different sources of students. Cadres were simply transferred to the Central Party 
School for study in the past. Now, the method of organizational recommendation, 
unified entrance examination and enrolling the very best is adopted. Cenerally, the 
students have a higher educational background and are between the ages of 30 and 35. 
The Central Committee requires that cadres taking up chief responsibility at provincial 
and prefectural levels undergo training at the Central Party School during the Seventh 
5-year Plan. 


-— Different contents for study. The curricula fall into three categories: 
Marxism-Leninism and party principles and policies, professional knowledge, and 
knowledge in modern science and culture. More than 40 courses are provided for the 
students, some as compulsory courses, others as elective, as well as lectures. This is 
a breakthrough from the old framework that only philosophy, political economy, 
scientific socialism, party building, and party doctrine were studied at the party 
school over the years. 


-- Regular systems of examination, testing, and academic record have been set up. 
Examination is required for all compulsory courses, and testing for elective courses. 
Postgraduates (working for a master or doctorate degree) should undergo oral defense of 
their treatises according to the stipulations of the National Academic Degrees 
Committee. The academic record of the party school is the comprehensive expression of 
the student's Marxist theoretical level, culture, professional knowledge, training in 
party spirit, and ability in organizational work. 


-- Regarding the educatonal system, a combination of long- and short-term courses is 
adopted, 2- or 3-year courses as well as l-year or 6-month courses are provided. I[n 
this way, the urgent needs in the building of leading bodies as well as the long-term 
construction of the cadres contingent are both taken into consideration. Besides, 
regular education is also carried out in the training classes tor leading cadres on the 
job on a rotary basis, and the requirments are somewhat different trom the training 
classes during the period bringing order out of chaos. All this has demonstrated that 
the understanding of regular education at the Centra! Party school is undergoing a 
continuous deepening process. 


Bringing Up Qualified People for Reform 


Today, the Central Party Schooi is also run with its door open, and has changed the 
self-closure state in the past in order tv bring up qualitied peopie who have both 
ability and political integrity and will lead reform and push ahead modernization. 
[paragraph continues] 
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The school requires the students to take the study of building socialism with Chinese 
characteristics as the key, analyze the new things and experiences, continuously 
emerging in the realities of lite and reform, and explore solutions to those new 
problems. They should at the same time study the experiences and lessons of other 
socialist countries, and attach attention to influential ideas and doctrines of 
different schools and genres in the West, absorbing valuable data and information from 
these while tempering and improving their own ability in analysis and criticism. In 
short, regarding Western culture, it should neither be totally and uncritically 
accepted nor totally rejected. 


With the implementation of the opening-up policy in China and the ever-expanding 
foreign relations in recent yers, the Central Farty School has also increased its 
foreign ties. Statistics show at in 1985 alone, 44 delegations (or teams) trom 15 
countries such as Yugoslavia, Korea, the CDK, Hungary, the FRG, the United States, 
Japan, and Somalia visited the Central Party School. At the same time, the Central 
Party School has, on many occasions, sent delegations abroad in order to broaden the 
members’ vision, to carry out academic exchanges, to promote friendship, and to bring 
up cadres. [passage omitted] 


Unusual Historical Contributions 


The Central Party School, situated north ot the Summer Palace in Beijing, is the top 
institute under the direct leadership ot the Central Committee for bringing up senior 
and intermediate leading cadres of the party as well as cadres of Marxist theoretical 
work. [It now has more than 1,700 students and more than 500 teachers and scientific 
research workers, of which 23 are protessors and 202 are assistant professors. There 
are 22 faculties and a research institute, and its library has a collection of more 
than a million books. [passage omitted] 


Whether in the past or at present, the Central Party School has made great 
contributions to bringing up and educating leading cadres at senior and intermediate 
levels as well as upgrading the theoretical level ot cadres throughout the party. 
Today, with firm steps, it is advancing on the road to regular education. 


DENG LIQUN ON EDUCATING 'USEFUL PEOPLE’ 
OW290221 Beijing XINHUA Domestic Service in Chinese 1423 GMT 25 Aug 86 
[By reporter Zhao Wei} 


[Text] Beijing, 25 Aug (XINHUA) -- Addressing representatives attending a national 
forum on higher education in Zhongnanhai this afternoon, Deng Liqun, member of 
Secretariat of the CPC Central Committee, said that teachine and educating students to 
be useful people has become a trend, and teachers have gradualiy become the main force 
in ideological and political education in schools. 


During the meeting, the teachers and presidents of some sctoois ot higher education 
from 20 provinces, municipalities, and autonomous regions; and leading members ot 
schools and educational! trade unions of some localities exchanged their experiences in 
teaching as weli as in educating students to be usetul people. Many of the attendees, 
who are first-line teachers, have come to understand the importance of teaching 
students as well as educating them to be useful people. Ueng Liqun praised these 
representatives of model teachers tor having set a moral example, as weil as tor their 
outstanding services as teachers. 
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He pointed out that most Chinese intellectuals were for years after 1957 regarded as 
bourgeoisie. Even though they wanted to educate students to become useful people, they 
were not able to do so. During that period, teaching and educating students to be 
useful people were disconnected. After the 3rd Plenary Session of tne Ilth Central 
Committee, order was restored, and the party Central Committee stated explicitly that 
intellectuals are part of the working class, thus tundamentally changing the teacher's 
status. He said that because a great number of teachers who have achieved outstanding 
successes in teacling and educating students to become useful people has come to the 
fore in colleges and secondary and primary schools, we are contident that we will 
achieve even greater successes. He stressed that because of the needs of the state, 
the people, and the times, the vast numbers o*° teachers must accept the responsibility 
to teach and educate students to be usetu! people needed in the nation’s socialist 
modernization. This is a noble mission that must be accomplished by teahers who are 
dedicated and who have a sense of responsibility of this age, he said. 


Deng Liqun urged educational trade unions at all levels to pay attention to the 
teachers’ well-being. 


Teng Teng, deputy head of the Propaganda Department of the CPC Central Committee, also 
attended the forum. He said that teaching and educating students to be useful people 
is a general requirement set for teachers, and this requirement stould be treated as an 
important policy guiding educational reform. 


Leading members of the State Education Commission and the National Federation ot Trade 
Unions of Educational Workers also attended today's forum. 

The forum, which opened on 22 August, is being sponsored by the State Education 
Commission. 


COMPANY DELEGATES POWER TO AFFILIATES 
HK271150 Beijing RENMIN RIBAO in Chinese 23 Aug 86 p 1 


{Report: "Sugar, Tobacco, and Wine Company of Kiaguan District in Nanjing City 
Persists in Delegating Power to Lower Leveis”| 


[Excerpts] According to NANJING RIBAO ot 17 August, in dealing with mistakes committed 
by its atfiliates in the course of reform, the sugar, tobacco, and wine company of 
Xiaguan District in Nanjing City persisted in looking into the rights and wrongs ot a 
case. It did not make unwarranted charges and let things drift, but adroitly guided 
action according to circumstances and enthusiastically created buoyant atmosphere for 
reformers in an ettort to carry out reform in its attfiliates. 


in November 1954, the company introduced the system of economic responsibilitey in 5i 
shops affiliated to it with the delegation of personnel, tinance, and management power 
to them. After these shops were given power in management, some purchasing agents, 
however, blindiv stocked up iarge quantities of siow-selling goods because thev couiad 
profit in “commission.” Consequentiv, the shops kept a large stock ot unsalable 
goods. Some small shops were taken in because of their incompetent management. Som 
shops lopsidedly sought economic resuits at the expense of social benetit and the 
interests of consumers. Facing these problems, some ieaders of the company held that 
the appearance of the phenomenon was due to the delegation of too much power to lower 
levels in a hurry and that the power had to be taken back. (paragraph continues | 
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The other maintained that since decision-making powers had been delegated to lower 
levels, the company should not take care of them amy longer so as to avoid any 
misunderstanding that the company would act as "mother-in-law" again. After achieving 
unity in thinking, leaders ot the company came to realize: The power delegated to 
lower levels should not be taken back. tlhe company must be realisiic to help its 
affiliated sho.s solve problems and make concrete analysis of concrete problems. In 
this way, leajers of the company were dispatched to some shops to help them correct 
mistakes committed in the execution of retorv 


RENMIN RIBAO URGES LOWER LEVELS RETAIN POWER 
HK271206 Beijing RENMIN RIBAO in Chinese 23 Aug 86 p 1 
{Commentator's article: "Power Delegated to Lower Levels Should Not Be Taken Back"} 


[Text] “Invigorating enterprises is the kev to resti:ucturing the national economy." 
This is stated in the decision on economic structure retorm adopted at the jd Plenary 
Session of the i2th CPC Centrai Committee. In order to invigorate enterprises, in the 
past 2 years many local authorities delegated power to lower levels. As a result, 
disadvantages ot the over-centralized economic structure were somewhat overcome and 
many enterprises had the power to adopt their forms of operation, plan their production 
and marketing, employ their own personnel, decide on wages and rewards, and set the 
prices of their products. With a certain power in hand, enterprises are full ot 
vitality. However, this year quite a tew local authorities have taken back the power 
delegated to lower levels. ‘ome enterprises thus shouted: "The monkey king is kept 
under control again by the incantation of the golden hoop and things are getting harder 
for us." 


Why should the power delegated to lower levels be taken back? This is only because 
some problems cropped up after power was delegated to lower levels. Today this paper 
reported what happened after the sugar, tobacco, and wine company of Xiaguan District 
in Nanjing City delegated power to its affiliates. We think this news report will 
enlighten us a little om the question. In 1984, the company introduced the system ot 
economic responsibility in 51 shops under it with the delegation of personnel, finance, 
and management power to them. After the decision-making powers were delegated to the 
shops, some problems appeared. Some purchasing agents, for example, blindly stocked 
with goods only because they could prvetit in commission; the result was that some shops 
kept a large number of unsalable goods. In addition, some salesclerks even said: If 
we want to make a "fortune," we should “extort” from customers. Such problems may ail 
be regarded as an excuse to take back the power delegated to them. Some leaders of the 
company pointed out that the appearance of these problems was only because too much 
power was hurriedly delegated to the shops affiliated to the company; it was theretore 
necessary to take back the power. The other said that since the power had been 
delegated to them, the company should not take care of them any longer. Ot course, 
neither are right. After achieving unity in thinking among themselves, leaders of the 
company came to the conclusion that the power deiegated to the company's attiliates 
should not be taken back. It there are probiems, eftorts must be made to soive them. 
In any case, reform must be carried on. 


Power delegated to lower levels should not be taken back. This is a correct decision. 
[If we regard the delegation of power to iower levels at that time as a bold step 
torward in reform, we must Sav we are Making a step further in reform when we help the 
grass-roots units solve probiems that appeared atter the delegation of power to them 
and we do not take back the power. [paragraph continues] 
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The appearance of some problems in the execution of reform is unavoidable. Of course, 
this has something to do with the delegation of power to lower levels, but we should 
not attribute all the problems to the delegation of power to lower levels. In a 
certain sense, delegating power to lower levels and taking it back reflect the 
contradictions between the new and old structure in the course of their replacement. 
It is not difficult for us to pursue the old structure again because the whole country 
is familiar with it, as if we drive a light carriage on a tamiliar road. Meanwhile, 
taking back the power delegated to lower levels is like turning back; it is very easy 
to do so. However, the key to rejuvenate China lies in reform and the eftort to 
continuously increase the factors of the new structure in the operation of our national 
economy. To achieve it, we must persist in reform, continue to delegate 
decision-making powers to lower levels, and instill more vitality into enterprises. 


Referring to changes taken place after the delegation of decision-making power to lower 
levels in Tianjin's new harbor during his recent inspection visit to Tianjin, Comrade 
Deng Xiaoping pointed out: "People are the same, and the place is the same. 
Efficiency has been raised when reform is carried out. This is simply because you have 
been given power. The power of man is most important. When you have power and money, 
the situation will be greatiy changed."' This statement by Comrade Deng Xiaoping has 
once again stressed the significance ot delegating decision-making powers to lower 
levels. It gives us much food for thought. 


PAPER ON CAPITALIST, SOCIALIST UNEMPLOYMENT 


HK281555 Beijing GONGREN RIBAO in Chinese 18 Aug 86 p 4 


[Article by Liu Shugui: "Is Unemployment a Social Phenomenon Peculiar to. the 
Capitalist System?"] 


[Text] People have for quite some time held that unemployment is a social phenomenon 
peculiar to the capitalist system, while workers being free from unemployment and 
enterprises from bankruptcy has been regarded as the great superiority of socialism. 
As I see it, it is necessary to re-evaluate the above ideas. 


There is no doubt that unemployment is a social phenomenon existing under the 
Capitalist system and an lifetine partner of the capitalist mode of production. This 
is because the sole purpose of production carried out by the capitalists is to grab the 
maximum surplus value. In order to beat his competitors, a capitalist must constantly 
improve the technological and equipment level of his enterprises. Moreover, the more 
advanced the machines and equipment adopted, the fewer hired laborers will be needed. 
Free competition continuously tosses the presonnel of bankrupt enterprises into the 
ranks of the jobless. Hence, there are iarge contingents ot jobless in society under 
capitalism. On the one hand, the capitalist system creates unempioyment and on the 
other, the capitalists use iarge numbers of jopless as a means to bring pressure to 
bear on, and to intensify exploitation of on-the-job workers. Therefore, unemployment 
is an inevitable outcome of the capitalist system and also a condition tor the 
existence of the capitalist mode of production. [t is impossible to eliminate 
unemployment under the capitalist system. 


However, On no account must we conclude from this that unemployment is a_ social 
phenomenon peculiar to the society under capitalism and there can be no unempioyment in 
a socialist society, because the causes for this social phenomenon of unemployment are 
many-faceted and the capitalist mode of production is just one of them. [paragraph 
continues ] ; 
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Under the socialist system, some causes for employment have been eliminatea and some 
will continue to exist for a relatively long period. Therefore, the emergence of 
unemployment in a socialist society is not unimaginable. The reasons are as follows: 


First, to carry out economic activities, no matter under which social system, laborers 
must be combined with the means of labor and an appropriate and harmonious proportional 
relationship in this regard must be maintained. If population growth outstrips the 
growth of the means of labor, some laborers will inevitably be “left unused" -- they 
can hardly find jobs. This is an economic law workable under any mode of production. 
In other words, this law also works in a society under socialism. China has a profound 
lesson in this regard. According to the statistics of departments concerned, an 
additional worker employed in China's industrial departments needs an _ increased 
investment of about 10,000 yuan in fixed assets. For a very long time since the 
founding of the PRC, we have one-sidedly held that “having more people” is = an 
exceptionally good thing and so long as there are people, all miracles on earth can be 
created. Consequently, our population has blindly expanded and material shortages have 
been quite serious. In the 1970's, large numbers of laborers found it difficult to 
find a job. The facts have proven that under socialism, if the proportional 
relationship between the production of mankind itself and that of materials is not 
properly handled, unemployment is bound to emerge. 


Second, to vigorously develop the socialist commodity economy, it is mecessary to smash 
the egalitarian system under which everybody eats “from the same big pot" and to 
energetically promote competition. Only in this way can enterprises have pressure from 
outside and a dynamic force inside, constantly improve their technology, strengthen 
their management, raise their efficiency, and reduce their costs, thus giving a push to 
the entire society's economic development. 


Inevitably, some enterprises will be victorious and some will be defeated in 
competition. Enterprises with backward technology, confused management, and interior 
product quality with suffer serious losses and fail to make a showing after being 
consolidated are bound to go bankrupt and to be out of business. This will certainly 
be cause some unemployment. 


Third, although socialism has thoroughly negated the system of exploitation, labor 
remains a means tor people to make a living; the ideas of various exploiting classes 
still have an influence on people; and some laborers still posses the mentality of 
loving ease and hating work. Therefore, it is necessary to apply various sanctions 
against the lazybones and loafers who retuse to amend their ways despite repeated 
admonition, including firing tnem. 


Fourth, we must also notice that the development of new technology will inevitably 
cause a tremendous change in society's industrial patterns. Some traditional 
industries will give way to new rising ones. Some laborers handicapped by thie 
knowledge they posses will find it very ditticult to adapt themselves to this change. 
This also will evitably lead to the emergence of structural unemployment. 


Therefore, we can hardly say that unemployment is a social phenomenon peculiar to the 
capitalist sytem. We should admit that the possiblity and objectives of unemployment 
exist under socialism and more importantly, fully understand the causes’ tor 
unemployment under the two different social systems. Under capitalism unemployment is 
mainly caused by the system of exploitation and it serves the system, and its existence 
and development causes the intensification of exploitation by capitalists of workers. 
[paragraph continues] 
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In a socialist society the existence of unemployment on no account reflects such a 
relationship. A little reasonable unemployment is an effective mechanism for spurring 
the enterprises on to raise their economic results and cut their costs and encourages 
staff members and workers to improve the quality and efficiency of their work. It will 
result in social progress and improved living standards for the people. 


On this issue, we must neither follow the beaten track of low wages and high employment 
in which the state monopolizes everything nor artificially create unemployment. We 
should lead people in correctly understanding that the phenomenon of unemployment is an 
objective reality and willingly, enthusiastically, and appropriately handle the problem 
of unemployment. Meanwhile, the state will create employment opportunities as far as 
possible through various ways and means so that laborers can fully exploit their 
abilties. This is precisely our correct principle. 


CONCERN BUILDS OVER GROWING CAPITAL CONSTRUCTION 


OW290327 Beijing XINHUA Domestic Service in Chinese 1108 GMT 25 Aug 86 


[By reporter Ge Daxing] 


[Text] Beijing, 25 Aug (XINHUA) -- The State Planning Commission today issued a 
circular calling on all localities and departments to conduct an overall examination of 
ongoing capital construction and innovation projects in order to exercise strict 
control over investment in fixed assets in accordance with the State Council's unified 
plan. 


According to the state plan, our investment in capital construction and innovation 
projects this year should be smaller than the 1985 investment which was too big. 
However, State Statistical Bureau records show that China's capital construction 
investment in the first 7 months of this year amounted to some 42.3 billion yuan, up 
7.3 percent from the corresponding period of last year; the investment in innovation 
projects in the first half of this year totalled some 15.2 billion yuan, up as much as 
45 percent; and there are more than 100,000 capital construction and innovation 
projects, some of which were started this year. Of the projects under construction, 
the proportion of nonproductive projects and ordinary processing industry projects 
remains too high, and they have taken some financial and material resources which could 
be better used in key state construction projects tor basic’ industries. Many 
fixed-asset projects under construction are not justified at the moment. Such a 
situ:ition shows that the increasing trend for investment in tixed assets in China has 
not yet been brought under control, and the investment pattern has not yet been 
well-adjusted. 


In view of the situation, the State Planning Commission emphasizes: It is necessary to 
supervise and inspect investment in fixed assets and implement a system of 
responsibility for administrative leaders in accordance with relevant regulations 
recently promulgated by the State Council. A top priority task is to seriously examine 
all projects under construction, resolutely stop or postpone some of them, = and 
concentrate on the construction of key projects to ensure smooth economic structural 
reform and steady economic development. 


An overall examination of the projects under construction is a very difficult task 
involving a wide range of factors. 
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The task is very pressing as the end of October is the deadline for its completion. 
The State Planning commission calls on all localities and departments to firmly 
strenghten their leadership and put principal leading comrades in charge of the task. 
Each locality should set up an office to examine the projects under construction and 
staff it with comrades from all departments concerned. During the examination, it is 
necessary to grasp typical cases, commend good deeds, criticize poor performances, and 
punish law and discipline violators. Leading cadres at all levels should personally 
take a hand in carefully directing the work in the area. The State Planning Commission 
also asks the media in all localities to create favorable public opinion for the task. 


Currently, the State Council has instructed the State Planning Commission to set up an 
office in charge of examining all projects under construction in China. Work groups 
examining projects under construction, organized by the State Planning Commission, have 
successively begun to visit major localities, conduct on-the-spot investigations, and 
study how to solve specific problems. 


ASSETS OF BANKRUPT ENTERPRISE TO BE AUCTIONED 


HK290736 Hong Kong AFP in English 0719 GMT 29 Aug 86 


[Text] Beijing, Aug 29 (AFP) -- The assets of the first Chinese enterprise to be 
declared bankrupt are to be auctioned to pay back creditors, the daily ECONOMIC 
REFERENCE NEWS reported Friday. 


The failed company, in the northeastern city ot Shenyang, was declared bankrupt August 
3 after its deficit of 480,000 yuan (130,000 U.S. dollars) exceeded 80 percent of its 
assets. 


ECONOMIC REFERENCE NEWS said the company owned a 7/77-square-meter (310-square-foot ) 
lot, a 538-square-meter (215-square-foot) building and various equipment, material and 
products. 


It did not say how many creditors would benefit from the sale. 


News of the auction came two days after China's parliament, the National People's 
congress, made major changes to legislation governing bankruptcies. 


The changes would allow only state-run enterprises to be declared bankrupt, and lower 
from 80 percent to an undisclosed level the proportion of debts to assets required 
before a company can be declared a failure. 


The legislation is scheduled to be adopted by the current session of parliament. 
The Shenyang company was declared bankrupt under special rules being tested in only 


four Chinese cities. Under the amended version of the law it would not have gone 
under, because it was collectiveiy run by local authorities and work units. 
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Nearly 20 percent of Chinese enterprises run at a deficit, according to official 
statistics. 


The Shenyang company employed 72 people, of. which 29 have been unable to get new work. 
They received their first unemployment benefits last week. 


CHEN MUHUA ON IMPROVING FINANCIAL SYSTEM 
HK280616 Beijing RENMIN RIBAO in Chinese 24 Aug 86 p 1 


{Report by Zhang Shuzeng: "Chen Muhua Answers Reporter's Questions on Quickening 
Reform of Financial System"] 


[Text] At the meeting to commend the advanced collectives and model workers of the 
financial system in the whole country, Chen Muhua, state councillor and president of 
the People's Bank of China, introduced the four objectives of the reform ot the 
financial system in the whole country: to establish a macroscopically controlled, 
powerful, flexible, mutilevel financial control and regulatory system; to establish a 
credit system focusing on bank credit, linking up various channels, patterns, and 
credit means, and accommodating capital; to establish a socialist tinancial system led 
by the central bank and focusing on the state banks and under which various financial 
institutions can coexist and cooperative with one another; and to establish a 
modernized management system for financial institutions. 


Following the conclusion of the opening ceremony of the commendation meeting, this 
reporter obtained an interview with Comrade Chen Muhua on three issues: What is the 
general requirement of the four reform objectives? Why should the pace of the 
financial structural reform be quickened? What are the focal points of the work of 
financial reform in the next 2 years? She replied that "the general requirement of the 
four reform objectives is to proceed from structure and policy to make the financial 
system suit the development of the economic structural reform and socialist commodity 
economy and to make it properly controlled. and regulated, flexible, effective, 
responsive, and sensitive, and to truly bring into play the role of the economic lever 
of finance." While talking about the reason for quickening the pace of the tinancial 
structural reform, Chen Muhua pointed out that "This is propelled by the deepening of 
the economic structural reform and the development of socialist commodity economy. 
Based on experiences and lessons at home and abroad, to develop socialist commodity 
economy, we know that there must be "two coordinations": First, the financial system 
must coordinate with the economic system: and second, the market in the means ot 
production must coordinate with the capital market. In the past, the economic system 
in our country was distributional and money came second to materials. At present, 
materials have begun to come second to money. In other words, the economy in our 
country has gradually changed from the mode focusing on material management = and 
indirect control. Finance is one of the most important and etfective means to exercise 
indirect control. When the mandatory tasks in economic construction, the plans tor 
material allocation, and the tinancial appropriations are reduced, if the capital 
market can not be promptly set up, the establishment of a lively capital market 
involves the issues of diversifying and turning into enterprises the financial 
institutions like banks, as well as the issue of intensifying the macro management of 
the central bank. Therefore, quickening the pace of the financial structural retorm is 
inevitable." 
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At present, the four reforms of the financial system in the whole country are being 
tried in 12 cities like Guangzhou, Wuhan, Chongqing, Shengyang, and so on. The stress 
of the work of financial reform in the next 2 years is to cultivate a lively capital 
market for the formation of a flourishing market in the means of production. At 
present, our country has begun to set up capital markets, of which one is the loan 
market; another is the discount market for processing commercial credit bills; and 
another is the exchange market for issuing various short-term bonds. 


RENMIN RIBAO ON ENDING UNHEALTHY TRADE TRENDS 
HK160858 Beijing RENMIN RIBAO in Chinese 14 Aug 86 p l 


{Commentator's article: "Make Investigations To Overcome Difficulties -- Fifth Comment 
on Rectifying Unhealthy Trends of Trade"’} 


[Text] This paper has issued four commentator's articles on rectifying unhealthy 
trends in trades, and most comments are in the position of employees in various trades 
and say some words for them. 


First, let us introduce you readers to a report carried by BEIJING RIBAO on 19 July 
entitled "Why Are There so Many Disputes in the Afternoon?"' The report disclosed that 
in the "small commodity corner" of the Beijing Department Store, a saleswoman speaks at 
least 200 sentences, turns round at least 120 times, and bends over at least 140 times 
in 1 hour. As for how many meters she usually walks in an hour, it is hard to 
estimate. At lunch time, the saleswomen take turns having meals and have an hour to 
rest. However, with tired legs, they cannot find a place to rest. Therefore, some of 
them stroll around the streets to kill time; others sit for a while on chairs in the 
waiting rooms of a hospital or a bank branch; still others even buy a monthly bus 
ticket and have a snooze in a bus. In the afternoon, they are often tired, impatient, 
and impolite and are liable to have disputes with customers. 


It is perhaps a special case that the saleswomen of the department store have no place 
to rest. But it also reminds us of a problem: In rectifying unhealthy trends in a 
trade, it +s necessary to conduct thorough investigation, to know the real situation in 
all trades, to listen to the voices, and to resolve their problems and difficulties. 
All trades, including public security, commercial, railway, communications, postal and 
telecommunications, water and electrical supply, taxation, banks, industrial and 
commercial administration, goods supply, and tourism departments and units, have their 
own problems and difficulties. Comrades in these trades work day and night despite 
wind and rain. They have assumed great responsibility and made great contributions, 
and the party and people will never forget them. Finding faults in the course of 
rectifying unhealthy trends is for the health of our body. The problem otf saleswomen 
of the department store having no place to rest was discovered when finding the reason 
they disputed with customers. Of course, having no place to rest at lunch time should 
not become the reason for their disputes with customers, but this indeed has something 
to do with the disputes. Here, two things merit our attention: 1. It is necessary to 
educate saleswomen not to vent their anger on customers. 2. Ettorts should be made to 
resolve the difficulty of the saleswomen. 


It often occurs that when one is angry, one must find a place to vent this anger. The 
anger may result from bonus, wage, housing, communications, canteen, and kindergarten. 
After making a comparison with their neighbors, some of our comrades may have some 
anger and would find a place to vent it. 
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This is not strange at all, as we are not living in a vacuum. Our system has many 
defects. In particular, the egalitarian practice of "eating out of the same big pot" 
has not yet been thoroughly eradicated, the principle of distribution according to 
one's work has not yet been thoroughly implemented. In addition, some leading cadres 
engage in serious bureaucratism and fail to pay much attention to ideological and 
political work. They fail to care for what should be cared for, and fail to do what 
should be done. This has also given an impetus to the unhealthy trends. Knowing the 
crux of the problem and suiting the remedy to the case will help rectify the unhealthy 
trends. If we only find faults of all trades, but fail to resolve the existing 
problems, or merely take reward and punishment methods, we may rectify the unhealthy 
trends temporarily, but cannot rectify them thoroughly. 


The ongoing reform is an overall reform of our system. Finding faults and stopping up 
all loopholes are of course necessary to all trades. But, what is more important, is 
to bring into full play people's initiative and sense of responsibility, to reform 
unreasonable distribution and management system, to change the disjoining of 
responsibility, power, and interest, and to make sure that everyone performs his duty 
and brings his role into play. Rectifying unhealthy trends is for properly carrying 
out reforms, and it is also a process of conducting research and investigation. 
Whether finding faults or resolving difficulties, it is necessary to conduct research 
and investigation. Otherwise, it will be impossible to effectively rectify unhealthy 
trends. 


RENMIN RIBAO ON TECHNOLOGY TRADE BARRIERS 


HK280119 Beijing RENMIN RIBAO in Chinese 23 Aug 86 p 7 


{["Special Commentary" by Ye Bailin: "Technology Barriers -- a New Trend in Trade 
Protectionism" -- first paragraph published in boldface] 


[Text] The old version of trade protectionism was mainly a matter of tariff barriers. 
In recent years the technology barrier has increasingly become the most thorny problem 
in international trade. This is a main method used in a new version of trade 
protectionism. Technology barriers are known under various names and are _ very 
complicated. They have produced very unfavorable effects on developing countries’ 
foreign trade and seriously hurt their economic interests. 


In international trade today, there exists two kinds of obstructions -- the tariff and 
the non-tariff barrier. Given many rounds of GATT talks, various countries’ tariff 
levels have shown a decline. But the non-tariff barrier, especially the technology 
barrier as a part of it, has constituted the most thorny problem in international 
trade. The old version of trade protectionism was mainly a matter of introducing high 
tariffs and import quotas to restrict imports. But constantly changing, complicated 
and exacting technological standards, and various technological specifications are 
major methods used in the new version of trade protectionism. 


Technology barriers in trade include various technological specifications and standards 
announced by central and local governments and by mass organs, the methods and 
processes used in checking whether these technological specifications and standards are 
met, packing and labeling requirements, the system of authentication, and so forth. 
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Technology barriers being flexible and changeable have made things difficult for 
foreign factories and businessmen. To protect the interests of their producers, some 
developed countries have often purposely raised the standards for import commodities to 
restrict imports. Britain, France and the Federal Republic of Germany signed an 
electronic component trade agreement providing that any standard document promulgated 
by any one of them should apply to the other two countries, with all other countries’ 
products subject to strict inspection. This agreement for a time made difficult the 
transportation of U.S. electronic components to Europe. 


Technology barriers often go in the garb of legitimacy. At present, to protect 
consumers' interests and the ecological environment, many countries have announced 
increasingly exacting safety, sanitation and environmental protection standards and 
technology specifications. For example, some developed countries have promulgated the 
"Foodstuffs, Medicine, and Cosmetics Control Law," "Milk Import Law," "Vegetable and 
Fruit Imports Inspection Law,” “Law Restricting Products with Poisonous Substances," 
“Inflammable Fabrics Law," "Consumer Goods Safety Law," "Noise Level Restriction Law," 
and so forth. Standards for imported commodities and methods of inspection are 
strictly specified. Where there is an economic slump, or where imported commodities 
hurt the interests of the producers of a given country, import restrictions are imposed 
on the grounds of safety and sanitation standards being incompatible with requirements. 


Technology barriers come under various names. The degree of protection is difficult to 
judge. Especially when it comes to the export of commodities to the United States, the 
Federal Republic of Germany, Japan and other countries, the various technological 
specifications are very complicated. In these countries, not only the central 
governments but also local governments or mass organs also promulgate many 
technological specifications. According to statistics in the early 1970's, technology 
barriers in international trade accounted for about 10 to 30 percent of non-tariff 
barriers. With the rise in the consumption level of various countries and the 
development of highly sensitive monitoring technologies, this ratio has risen sharply. 


Technology barriers have produced an extremely unfavorable effect on developing 
countries' foreign trade. Many developing countries suffer from lack of actual 
information about foreign technologica! standards, combined with the limitations of 
their technological level, and the lack of strict quality control. Developed countries 
have imposed on the former's commodities exacting and even impossible technelogical 
specifications and complicated inspection procedures. At the end of 1983, the United 
States imposed more than 100 extra demands on textiles from developing countries and 
regions, subjecting the textile exports of these countries and regions to the United 
States to great restrictions. According to statistics, the cases of developing 
countries suffering deeply from the restrictions of technology barriers in 
international trade are 3.5 times those of developed countries. Such phenomena 
involving developing countries’ export commodities as demanding compensation, knocking 
down prices, refusing to accept delivered goods, and so forth, are frequent, seriously 
affecting the economic interests of developing countries. 


The “Agreement on Technology Barriers in Trade" drawn up by GATT aims at eliminating 
and at least reducing technology barriers in international trade and _ removing 
technological obstacles to the liberalization of trade. This agreement has played a 
positive role in preventing developed countries from using differences in standards and 
in the system of authentication as means of trade protectionism and in stimulating the 
development of international standardization. But it has not served to further solve 
the problem of how to help developing countries overcome technology barriers in 
exporting commodities to developed countries. 


I. 29 Aug 86 K 18 CHINA 
PRC NATIONAL AFFAIRS 


It is umrealistic for developing countries to pin their hopes for a substantial 
increase in exports to developed countries on the latter's relaxation of technological 
demands about imported commodities. Such hopes should be based on the development of a 
given country's science and technology and an improvement in product quality and, at 
the same time, the strengthening of unity in a persistent struggle to remove technology 
barriers in trade. 


RENMIN RIBAO COMMENTATOR ON DOCUMENT REFORM 


HK251118 Beijing RENMIN RIBAO in Chinese 21 Aug 86 p 1 
[Commentator's article: "This Rule Is Fine"] 


[Text] No document over 1,000 characters long will be issued, no document filled with 
empty and sterotyped sentence patterns will be issued, and no document that simply 
copies documents or conveys the ideas of others will be issued. This is a rule made by 
the Jinzhou City CPC Committee demanding writing of "short, but good documents." 


This rule is fine. Misuse of documents has already aroused numerous complaints. Some 
of our organs have actually become factories specialized in producing documents -- they 
just pour out all kinds of tediously long bulletins, newsletters, digests, collections 
of documents, letters requesting instructions, reports, circulars, and notices. 
Documents are sent to every desk, then, thrown into wastepaper baskets, and finally 
packed in gunnysacks, loaded on trucks, and sent to paper mills. Indiscriminately 
distributed documents are not only useless but harmful -- much paper and printing ink 
have been wasted, many stamps and parcels have been wasted, and the time of many people 
has been wasted! 


Lenin bitterly hated the bureaucratic practice of indiscriminately distributing 
documents. He said: "The evil bureaucracy lands us in a situation in which documents 
are indiscriminately distributed, laws and regulations become ineffective, and 
directives are arbitrarily issued. Meanwhile, lively work is submerged in piles of 
documents." He pointed out: "We must turn our directives (good or bad directives 
alike) from dirty wastepaper into lively practice -- this is the very crux of the 
problem." Studying these teachings of Lenin again and having a look at the large 
number of documents that we have indiscriminately distrubuted, we can find that the 
“dirty wastepaper" has submerged "lively practice" everywhere. 


Nobody can stand wastepaper. Once, Emperor Tai Zu of the Ming Dynasty, Zhu Yuanzhang, 
listened to a memorial of 17,000 characters read by a minister. The minister had read 
the first part of 6,370 characters but the emperor still could not catch what he wanted 
to say. The emperor was so impatient that he ordered that the minister be flogged with 
a stick as a penalty to warn him not to write tediously long memorials any more. On 
the next day, the minister continued to read the memorial, and the emperor did not 
begin to catch his views until he read 16,500 characters. In other words, only the 
remaining 500 characters were useful. Zhu Yuanzhang hated tediously long documents. 
In this connection, he even made it a rule that authors of tediously long documents be 
sentenced to death. Emperor Gian Long of the Ging Dynasty hated long documents too. 
In an “imperial instruction" he wrote: "From now on, candidates sitting for local 
examinations and students of the National Academy who sit for the national examination 
for recruitment of state functionaries shall not write essays longer than /700 
characters. [paragraph continues] 
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Those who write essays with a length exceeding this limit shall not be granted a 
pass." So he laid down a limit for the length of a document. Today, in order to stop 
the writing of tediously long documents, we, of course, cannot depend on the death 
penalty and flogging. However, if we do not adopt some specific measures as_ the 
Jinzhou City CPC Committee did, we will never be able to eliminate the excessive number 
of redundant documents. 


Socialist modernization demands high qualification and efficiency on the part of our 
leading organizations and leading comrades. Long documents do not imply that the 
authors’ qualifications are high, and distribution of an excessive number of documents 
does not indicate high efficiency either. On the contrary, distributing fewer but 
useful and short documerits does mean high standard and efficiency. 


BANK OF CHINA TO REVISE RULES ON LOANS 


HK170836 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0951 GMT 15 Aug 86 


[Text] Beijing, 15 Aug (ZHONGGUO XINWEN SHE) -- The Bank of China will extend loans to 
more clients and increase types of loans to support foreign businessmen in making 
investment and running enterprises. 


According to a report in today’s JINGJI RIBAO the "provision rules on loans to 
Chinese-foreign joint ventures," which have been in force for more than 5 years, will 
be revised. 


The paper quoted a responsible person of the bank as saying that the main problems of 
the current “provisional rules" are as follows: 


1. Loans are granted to only one kind of clients. According to the "provisional 
rules," loans are granted oniy to Chinese-foreign joint ventures. There is no 
stipulation in the “provisional rules" on granting loans to Chinese-foreign cooperative 
enterprises and enterprises solely operated by foreign businessmen, both of which have 
developed gradually. 


2. There are only a few types of loans. According to the "provisional rules," there 
are only three types of loans -- loans of current funds, settlement loans, and loans of 
fixed assets. As these 3 types of loans can only meet the needs of enterprises after 
their completion, they cannot resolve the problems which enterprises may encounter in 
construction and cannot meet the various needs of foreign businessmen for funds in 
making investments to build enterprises, large and medium-sized products in particular. 


The responsible person said that revising the “provisional rules" means to use the 
means of loans to guide foreign businessmen to make investment in building 
production-type enterprises which bring in advanced technology, export-oriented 
enterprises which can earn more foreign exchange, and enterprises which can produce 
products to replace imports. The general principle is to restrict some and support 
some. 


The "provisional rules" will reportedly be revised in the following fields: Loans will 
be granted to more clients, including Chinese-foreign cooperative enterprises and 
enterprises solely operated by foreign businessmen. 
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There will be more types of loans. Such currently used international methods as loans 
of bank groups, reserve credit, and project loans will be conditionally adopted to meet 
the various needs of foreign businessmen for funds in making investment to build 
enterprises. The interest rates of loans will be decided on the basis of combining an 
overall bank interest rate and the market interest rate. The conditions for granting 
loans and examination and approval procedures will be set more explicitly. 


The new rules on loans will be enacted after the approval of the State Council. 
Since the promulgation of the “provisional rules" in 1981 the Bank of China has granted 
some $600 million and 2.6 billion yuan to 852 foreign businessmen and companies making 


investment to build enterprises. 


JIATONG UNIVERSITY URGES ADMISSION PROCESS REFORM 


0W221528 Beijing XINHUA in English 1437 GMT 22 Aug 86 


[Text] Beijing, August 22 (XINHUA) -- The president of one of China's leading 
universities says schools of higher learning should have more freedom to select 
students, the “PEOPLE'S DAILY" reported today. Weng Shilie, president of Shanghai's 
Jiatong University -- a school of science and engineering -- said his university would 
like to be able to admit more gifted students regardless of their scores on the 
national college entrance examination, according to the Communist Party paper. But, he 
said, the country has maintained the rule that only those who pass the exam can attend 
public universities, while allowing only a few exceptions. "This has got to be 
changed" if China is to make the best use of its talented young people, he said. 


The government restored the examination requirement system in 1977 *.« combat favoratism 
in the university admissions process. The system was also designed to end the 
"Cultural Revolution" (1966-1976) policy limiting college admissions to those 
recommended by factories, rural communes and the Army. But some educators argue that 
the examination puts too much stress on memorization skills and not enough on measuring 
aptitude for future work. In addition, they say, since students cannot take the 
examination until just before they graduate from high shool, normally neither 
candidates nor universities can arrange for admissions until the last two months before 
college is supposed to begin. 


Weng said the rigid policy may be driving some of China's best students to study 
abroad. "In one case, we wanted to admit two outstanding candidates recommended to us 
by Shanghai's Shixi Middle School without waiting for their exam results," he said. 
"But the State Education Commission had told us we could only admit one from the school 
a year who had not yet passed the exam. We pleaded with the commission but had no 
success." "Finally one of the students went to study abroad," Weng said. Jiatong has 
been arguing for admissions reform since 1980. "But it wasn't until last fall that we 
were allowed to admit people without the exam results, and then we were told we could 
admit no more than 220 that way," he said. The special admissions program has been a 
success, said Weng. "Nearly one-third of the 220 were so good that we would let them 
skip their sophomore year and be juniors this fall," he said. 
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FUJIAN SOWS AUTUMN GRAIN CROPS; DROUGHT OVER 


HK271132 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0218 GMT 26 Aug 86 
(Report: "Fujian Sows More Than 16.8 Million Mu of Autumn Grain Crops"] 


[Text] Fuzhou, 26 August (ZHONGGUO XINWEN SHE) -- According to statistics of the 
Fujian Provincial Agriculture Department, more than 16.8 million mu of autumn grain 
crops have been sown up to this day, of which there are more than 8.8 million m of 
double-harvest late rice and 2.8 million mu of sweet potatoes. Moreover, the 
interplanting area for other food grains has increased by nearly 400,000 mu over last 
year. 


The weather was quite unusua’ in Fujian this summer. Most areas were afflicted by 
serious drought, and in some areas, the pericd of drought last over 1 month. Sowing of 
continuous-cropping late rice and other crops was impossible due to the lack of water. 
According to statistics, more than 129,000 mu of double-harvest late rice were thus 
affected. 


Recently, because of Typhoon No 16, there has been rainfall in most areas of the 
province. Now, drought is over and the peasants are seizing this opportunity to grow 


sweet potatoes and beans in those unsown late rice fields. 


TYPHOON VERA HITS SHANGHAI; SEVEN KILLED 


0W280724 Beijing XINHUA in English 0704 GMT 28 Aug 86 


(Text] Shanghai, August 28 (XINHUA) -- Seven people were killed and 20 others injured 
when Typhoon Vera struck Shanghai Thursday afternoon and early this morning, according 
to preliminary statistics. 


According to the latest report this morning from the Shanghai central meteorological 
station, Vera has left the mouth of the Yangtze River at Shanghai and has moved north 
out to the Yellow Sea. As a result, the wind in the city has "dwindled." 


A municipal official attributed the deaths to storm-related drownings, electrocutions 
and injuries suffered from collapsing houses. Most of the injuries stemmed from floods 
and from strong winds that destroyed more than 500 homes southeast of the city, he 
said, adding that the typhoon also caused 25 traffic accidents and blew down the 
scaffolding at two construction sites. 


Patrol teams worked through the night, making sure the 460-kilometer dikes along the 
Huangpu River and the seacoast were secure, said the official. 


The typhoon disrupted electric power supplies in at least 1,000 places in Shanghai, 
including some large sections of the city, he said. 


In interviews this morning, city officials said extensive preparations had limited the 
damage from the typhoon. For example, they said, as Vera approached Shanghai's harbor, 
more than 3,000 ships were piloted into port and 120 pumping stations were readied to 
avert potential flooding. Doctors mobilized to offer first-aid treatment. And nearly 
3,000 electric utility workers at different times patrolled the city in more than 100 
trucks, restoring disrupted power supplies. 


According to a harbor official, the port also sheltered 20,000 cruise passengers whose 
voyages were postponed Wednesday. 
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GUANGDONG GOVERNOR ON DEVELOPMENT PROSPECTS 


HK280429 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 27 Aug 86 


[Text] Governor Ye Xuanping was interviewed by a reporter of the British FINANCIAL 
TIMES in the provincial government guesthouse this morning. Governor Ye was in a 
humorous mood as he answered the questions. 


He said: The Sixth 5-Year Plan was Guangdong's most prosperous period since the 
liberation. All economic indices were over 13 percent each year [sentence as heard]. 
There was a marked improvement in living standards. During the Seventh 5-Year Plan, we 
want to keep things steady and have decided to control economic growth at about 9 
percent. 


Ye Xuanping said: The biggest problem now is that the quality of our ranks does not 
match objective development. Our ranks urgently need to be strengthened and to acquire 
new knowledge. Problems in electric power, telephones, communications and so on are 
also becoming more and more prominent. We need to make continuous readjustments to 
resolve these problems of imbalance. 


Ye Xuanping recommended that the reporter read the XINHUA report published a few days 
ago entitled "The People of Guangzhou Have Been Pounded by Waves Three Times." He said 
that this report indeed reflects the situation in most of the province's coastal and 
open areas. It can give an answer to the question of why Guangdong has been able to 
develop relatively rapidly in recent years. We are also prepared to be pounded by 
waves for a fourth and fifth time in the course of reform and opening up. 


GUANGXI SECRETARY AT RURAL RECTIFICATION MEETING 


HK271317 Nanning Guangxi Regional Service in Mandarin 1000 GMT 25 Aug 86 


{Text ] Reporter (Wei Jiqing) learned from the regional conference on party 
rectification which had been held from 22 to 24 August that the majority of some 1,200 
townships of our region have now completed or will soon complete the party 
rectification work which actually began in May this year, that due to the fact that 
they started the work late and under the influence of natural disasters, a small number 
of places will complete this work in September or October, and that the party 
rectification work at the village level throughout the region will completely star 
after September and will be completed before the busy spring farming season next year. 


The conference held: Achievements in the party rectification work of the townships of 
our region are marked and the masses are relatively satisfied with the work. The main 
experiences are that thinking is unified, the party's aim regarded as the central 
content, party members' political quality heightened, big cases investigated and dealt 
with, the solution of the salient problems regarded as the starting point, unheaithy 
trends corrected and curbed, leadership over the [words indistinct] units strengthened, 
unhealthy trends of trades and professions corrected, the building of the leadership 
groups strengthened, and so on. 


Regarding the party rectification work at the village level, the conference demanded: 
It is necessary to adhere to the principle of guaranteeing reform and promoting 
economic development and to correctly appraise the practical situation of the rural 
party organizations and party members our region. 


th 
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Party rectification at the village level will be carried out in two stages: the first 
stage is to mobilize people to study and to conduct comparison and examination; the 
second stage is to take organizational measures, to register party members, and to put 
organizations on a sound basis. It is essential to concentrate on leadership forces, 
time for party rectification, and the solution of problems. In party rectification at 
the village level, it is imperative to make good advance preparations and at the same 
time to train party branch members and village party member cadres with a township as a 
unit. We must really solve the salient problems of seriously taking advantage of power 
to seek private ends and of seriously violating law and discipline. 


With a view to doing the party rectification work at the village level well the 
conference demanded: It is necessary to strengthen leadership. Prefectural and city 
CPC committees must carry out inspection and supervision and give guidance, county CPC 
committees must be completely responsible, and township CPC committees must do their 
utmost to strengthen leadership. In the light of their practical situation, all 
townships must give guidance according to the different situation, divided up the work, 
assign a part to each individual or group, and at the same time, do well in summing up 
experiences, checking, acceptarce, and grass-roots party building and consolidate and 
develop the achievements in party rectification. 


This conference on party rectification work also demanded: It is necessary to overcome 
factionalism, to strengthen party spirit, to get rid of all interference, to 
consolidate and develop our region's stability and unity, and to implement all policies 
well. 


Regional CPC Committee Secretary Chen Huiguang, regional CPC Committee Deputy 
Secretaries Wei Chunshu and Jin Baosheng attended and spoke at the conference. In 
their speeches, they all stressed: Through party rectification, it is necessary to 
promote stability and unity, to regard economic construction as the center, to 
simultaneously grasp two civilizations, and to make concerted efforts to invigorate 
Guangxi. 


NANYANG CURBS FALSE CHARGES AGAINST REFORMERS 


HK290739 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 27 Aug 86 


{Text} The discipline inspection commission of the Nanyang City CPC Committee has 
investigated and affixed the responsibility of those who brought false charges and 
taken a clear-cut stand to support and protect reformers. 


Since they assumed office in August 1984, (Huang Qingyun), manager of the Nanyang City 
tap water company, and (Ma Zhengde), secretary of the party general branch, have led 
all staff members and workers of the whole company to carry out reform, enforce labor 
discipline, and improve operation and management so that this enterprise, whose 
operation was chaotic and which incurred losses every year, can quickly change its 
outlook and become a civilized unit of the whole city. 


At that time, some individual staff members and workers of the tap water company lodged 
complaints with the Discipline Inspection Commission of the city CPC Committee against 
(Huang Qingyun) and (Ma Zhengde) on 12 counts, including the so-called charges of 
taking advantage of power to seek private ends, envying people of ability of virtue of 
power, and extravagant eating and drinking. 
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The Discipline Inspection Commission of the city CPC Committee promptly sent an 
investigation group to investigate these problems one by one. It found that all these 
charges were false. The responsibility of those who lay false charges must be 
investigated and affixed. The Discipline Inspection Commission of the Nanyang City CPC 
Committee has changed its past method that groundless cases ended up with nothing 
definite, and it quickly circulated throughout the city the deeds of (Huang Qingyun) 
and (Ma Zhengde) in adhering to the principles, boldly carrying out reform, and scoring 
marked achievements. It has taken a clearcut stand to support the reformers and 
severely punished those who laid false charges. 


Since the beginning of this year, the Discipline Inspection Commision of the Nanyang 
City CPC Committee has received 120 anonymous letters. After serious examination, 
study, and specific analysis, it has refused to handle the false charges and, according 
to the seriousness of the cases, it has severely punished or criticized and educated 
eight persons who brought false charges. 


HUBEI EXPENDITURES EXCEED REVENUES JAN-JUL 


HK271052 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 25 Aug 86 


[Text] The provincial conference on financial work which concluded yesterday provided 
two figures: The financial revenue of the whole province in the first 7 months of this 
year was 11.1 percent more than in the same period last year. The financial 
expenditure of the whole province was 28.3 percent more than in the corresponding 
period last year. This shows that since the beginning of this year, the financial 
revenue of our province has steadily increased out its financial expenditure has 
increased more quickly and has exceeded the revenue. 


HUNAN MEETING REVIEWS IDEOLOGICAL WORK PROBLEMS 


HK280415 Changsha Hunan Provincial Service in Mandarin 2200 GMT 27 Aug 86 


[Excerpts] Liu Zheng, deputy secretary of the provincial party committee, said at the 
provincial symposium on ideological and political work on 27 August that all localities 
and departments must strengthen and improve ideological and political work in the 
spirit of being keen on reform, so as to make still greater contributions to 
invigorating Hunan's economy, strengthening the building of the two civilizations, and 
building socialism with Chinese characteristics. 


Comrade Liu Zheng said: The party committees at all levels must learn from the 
experiences of the Zhuzhou city committee and assign an important place on their agenda 
to stepping up ideological and political work and the building of civilized units. 
[passage omitted] 


He said: In embracing new concepts, we must destroy the bindings of the traditional 
concept of small production and establish the new concept of helping to develop 
socialist commodity economy. We must further eliminate ossified leftist thinking and 
establish the new concept of building socialism with Chinese chceracteristics. We must 
eliminate the remnant influence of feudalist thinking and promote the new concept of 
strengthening socialist democracy and legal system. 
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Comrade Liu Zheng stressed that the current problem is that we are relatively sensitive 
to the corrosion stressed by decadent capitalist thinking but always lack a deep 
understanding of the remnant influence of feudalist thinking and the harm it does. For 
instance, certain current serious problems such as abusing powers, appointing 
acquaintances to official posts, and pursuing unhealthy trends are in fact expressions 
of the feudalist idea of special privilege. It is therefore obviously a reversal of 
right and wrong to ascribe these things to reform and opening up. 


Comrade Liu Zheng said that the cardinal link in urban economic structural reform is to 
expand and respect enterprise decision-making powers and enliven the enterprises. But 
why is it that certain leading organs cannot bear to delegate powers and are stil] 
stifling things to death by over-rigid controls? An important reason is that they are 
still haunted by the feudal concept of concentration of powers. We must therefore 
further eliminate the remnant influence of feudalist thinking in politics, ideology, 
and culture, and strengthen our concept of socialist morality. At the same time, we 
must integrate strengthening education in ideals and discipline with implementing the 
principle of material encouragement, integrate stepping up education in serving the 
people with improving management and reducing deficits and increasing surpluses, and 
integrate stepping up education in professional ethics with encouraging competition. 
We must both invigorate the economy and guard against the corrosion of capitalist 
thinking. [passage omitted] 


He said: In the coming period, we must concentrate our main efforts on three major 
affairs: 


1. We must step up education in the situation and policies and do a good job of 
ideological work centering around the newly-tabled major reform measures, including 
reforms of the labor system and perfection of the plant manager responsibility system. 


2. The leaders must take the lead in helping people to acquire new concepts, centering 
around carrying out all-round reform and developing socialist commodity economy 


3. We must launch a drive to create civilized units in the uuban and rural areas. 
[passage omitted] 


The symposium opened on 25 August. [passage omitted] Mao Zhiyong, secretary of the 
provincial party committee, presided. Chen Bangzhu, member of the Standing Committee 
of the provincial party committee and vice governor, conveyed the important speeches of 
leading central comrades. (Li Yuanju), deputy director of the Propaganda Department, 
conveyed the spirit of the national report meeting on building civilized villages and 
towns. Representatives of over 20 units including Zhuzhou and Hengyang city party 
committees introduced their experiences. 
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SICHUAN LEADER URGES EFFORTS TO BALANCE BUDGET 


HK280555 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 27 Aug 86 


[Excerpts] Vice Governor Gu Jinchi spoke at a telephone conference convened by the 
provincial government of 27 August to implement the spirit of the national financial 
the taxation work conference. He demanded that all areas take action to increase 
revenue and economize spending. All levels must achieve a balanced budget. 


Comrade Gu Jinchi said that in the first 7 months of this year, the province's economic 
Situation was good, but progress in financial revenue was slow. Expenditure has 
continued to increase sharply. The leaders at all levels must attach a high level of 
importance to this problem. Gu Jinchi stressed that the following measures must be 
taken in order to achieve a balanced budget throughout the province: 


1. Vigorously promote production and circulation and get a good grasp on organizing 
revenue work during the peak season. We must do everything possible to help the 
enterprises achieve high quality and output, economy in energy, reduced input, lower 
production costs, and reduced deficits and increased surpluses. [passage omitted] We 
must continue to step up tax collection work. The leaders at all levels must promptly 
find out the situation and discover and solve problems. We must put right the problems 
of lack of strict control over tax collection and serious tax evasion in places. All 
tax must be collected in accordance with the provisions of the tax law. People are not 
allowed to engage in negotiations over tax collection or to waive or reduce taxes in an 
arbitrary way. [passage omitted] 


2. Tangibly reduce expenditures and keep them below the targets set by the state. We 
must take stock of capital construction projects and halt or slow them down as 
necessary. [passage omitted] We must pay special attention to preventing a sudden 
rush of spending at year end. 


3. We must strive for a balanced budget at all levels, without any deficit counties. 
Expenditure must be arranged in line with the principle of living within one's means, 
and all revenue and expenditure forecasts must be reexamined. If, for normal reasons, 
the growth of revenue in some counties cannot keep up with the rise in expenditure, and 
there are indeed difficulties there in balancing the budget, the prefecture and the 
province will, after verifying the facts, provide a temporary subsidy, as the basis for 
balancing the budget. Leaders must be held accountable if such subsidies are diverted 
to other expenditure or if there is still a deficit at yearend. 


4. Continue to carry out major checks on tax collection and finances, and close 
loopholes. [passage omitted] 


XIZANG MILITARY DISTRICT STRESSS LEGAL KNOWLEDGE 


HK271425 Lhasa Xizang Regional Service in Mandarin 1130 GMT 25 Aug 86 


[Excerpts] Recently the Political Departments of the Xizang Military District issued a 
circular to all Army units under it, calling on them to popularize basic legal 
knowledge in a down-to-earth manner. 


The circular reads: At present, most units in the Xizang Military District have 
extensively conducted education in popularizing basic legal knowledge and they have 
finished studying courses of basic legal knowledge, achieving some results. However, a 
handful of units have only concentrated on examinations, but ignored the quality of the 
education in popularizing basic legal knowledge. In view of this, the circular demands 
that all Army units ensure the quality of the education. [passage omitted] 
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On how to properly conduct education among cadres above the regimental level in 
popularizing basic legal knowledge, the circular stresses that the study of basic legal 
knowledge by cadres above the regimental level is a weak point. There are many reasons 
for this, the basic one being the failure to fully understand the significance and role 
of education in popularizing basic legal knowledge. Therefore, the circular demands 
that cadres above the regimental level correctly handle the relationship between study 
and work, and make specific arrangements for the study in time, contents, methods, and 
steps, so as to ensure the study of basic legal knowledge. 


In conclusion the circular demands that all units combine education on polularizing 
basic legal knowledge with practice and calls for solving five problems in this respect: 


1. In connection with cadres and soldiers' attitude toward military service, first 
sovle the problem of their idea that serving in the Army means losses, especially 
serving in Army units in Xizang. 


2. In connection with cadres and soldiers’ sense of rule by law, their discipline and 
style, mainly solve the problems of forming small cliques, uniting with only townsmen, 
and drinking wine. 


3. In connection with the actual problems that cadres and soldiers met in their daily 
life and work concerning their love, marriage, families, and relationship with others, 
mainly solve the problems of their [words indistinct], disappointment in love affairs, 
and others. 


4. In connection with the management and education of the Army, mainly solve the 
problems of beating, scolding soldiers, imposing physical punishment on soldiers, and 
taking more than one's share. 


5. In connection with party style and party discipline, mainly solve the problems of 
offering bribes, taking bribes, and seeking private interests by taking advantage of 


one's power. 


YUNNAN MEETING ON ARMED FORCES, ARMY RECRUITMENT 


HK280659 Kunming Yunnan Provincial Service in Mandarin 2200 GMT 27 Aug 86 


[Excerpt] On the morning of 27 August, the provincial Military District convened a 
provincial meeting to summarize the work of transferring county and city People's Armed 
Forces departments to local authorities, as well as the province's 1986 Army 
recruitment work conference. 


Zhao Yongmao, deputy commander of the provincial Military District, presided over the 
meeting. Dao Guodong, vice governor of the province, delivered a speech. 


Vice Governor Dao fully affirmed the province's work of transferring county and city 
People's Armed Forces departments to local authorities. He said: The work as a whole 
has been fully prepared. The progress is smooth and the party style is healthy. There 
have been no incidents concerning the matter, and the Army, local authorities, and the 
People's Armed Forces department are all satisfied with the work. Once the work was 
completed, the local governments promptly put the People's Armed Forces departments in 
their local administrative setup and organized their work in a coordinated way. 


Regarding this year's Army recruitment work, Vice Governor Dao Guodong urged all 
leaders to further heighten their understanding and to really establish the idea of 
doing well in the recruitment work, in order to achieve Army modernization and provide 
qualified personnel for both the Army and localities. [passage omitted] 
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BEIJING LABOR OFFICIAL ON CITY UNEMPLOYMENT 


OW281451 Beijing XINHUA in English 1356 GMT 28 Aug 86 


(Text] Beijing, August 28 (XINHUA) -- Out of 10,000 workers in Beijing, there are only 
four unemployed, Gong Shuji, director of the Beijing Labor Bureau, announced here 
today. Speaking at a press conference, Gong said that the city has a total of 3.85 
million workers, with 1,600 unemployed at present. Some of the unemployed have been 
offered jobs, the director said, but they don't want to take them because the jobs are 
not to their taste. 


The city's unemployed amounted to 400,000 in 1979 when the nationwide economic reform 
began, according to the director. Many private businesses have sprung up since. These 
private businesses, together with state-owned and collective enterprises, employed 
640,000 people between 1981 and 1985. The ages of the male labor force range from 18 
to 60 years, and the female from 18 to 55. 


FIRST TIANJIN UNITS COMPLETE PARTY RECTIFICATION 


SK290217 Tianjin TIANJIN RIBAO in Chinese 14 Aug 86 p 1 


[Text] So far, the first group of grass-roots units in the municipality's rural areas 
have basically completed their party rectification work. Through inspections and 
acceptance tests, about 99 percent of these units were proved up to standard or 
basically up to standard. 


The party rectification work of our municipality's first group of rural grass roots 
units began comprehensively in March this year after full preparations. A total of 
2.219 grass-roots party branches of village-run and _ township-run enterpreises 
participated in party rectification work. Based on the four basic tasks on party 
rectification put forward by the central authorities, the party committees at all 
levels have stressed the consolidation of leading bodies of the party branches, checked 
the unhealthy trends of abusing one's power to seek personal gains and violating 
discipline and the law, and organizationally consolidated some 300 leading bodies that 
cannot meet the needs of reform, lack devotion, a sense of responsiblity toward the 
revolutionary cause, and combat strength. 


To date, about 62.9 percent of the village party branches and 70 percent of the party 
branches of township enterprises have completed their party recitification work. 
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JILIN PREPARES FOR VILLAGE-LEVEL RECTIFICATION 


SK290549 Changchun JILIN RIBAO in Chinese 16 Aug 86 p 2 


[Excerpts] More than 1,000 village party branches with nearly 300,000 party members are 
preparing for party rectification in the coming winter and spring. To fulfill the 
village-level party rectification task, all localities throughout the province have 
conscientiously attended to the preparatory work for party rectification. All 
localities called on ieaders to pay attention to the work, to rapidly go into action, 
to carefully study, to make specific arrangements, and to make efforts to ensure that 
party rectification is carried out solidly and steadily. 


So far, all localities have transferred 1,600 cadres to the village to take charge of 
party rectification work. Most of them are cadres from city, county, and township 
organs, veteran comrades who have withdrawn to the second-line posts, and graduates 
from the cadres’ training courses of the party schools and institutions of higher 
learning. Grass-roots personnel are not going to take these cadres' places after they 
are transferred to the villages. The key to judging the preparatory work for 
village-level party rectification is whether or not we can achieve the desired results 
in the work of sorting out financial affairs. So, the localities have thrown much 
energy and labor forces into the work of sorting out financial affairs. [passage 
omitted] 


The cities, prefectures, and autonomous prefectures have successively readjusted the 
leading bodies of the village party branches over the past few years. In accordance 
with the guidelines of the provincial party rectification work conference, these cities 
and prefectures decided to readjust the paralysed and semi-paralysed leading bodies and 
the leading bodies that are incompetent in guiding the party rectification work after 
finishing the work of sorting out financial affairs. [passage omitted] 


To gain experiences and to better guide the village-level party rectification work 
which will start in the coming winter and spring all localities have assigned some 
villages to conduct village-level party rectification on a trial basis. [passage 
omitted] 


So far, many cities and prefectures have organized and sent personnel to some village 
party organizations to conduct investigations to know the real situation, to analyze 
each and every party branch and party member, to correctly learn the major problems we 
should solve during the course of party rectification -- particularly serious the 
problems of abusing one's power for selfish ends and violating the law and discipline 
-- and to lay a foundation for ensuring that we solve problems and not create chaos 
through party rectification. 


LIAONING PROVINCE TO RENOVATE ENTERPRISES 


OW290402 Beijing XINHUA in English 0156 GMT 29 Aug 86 


[Text] Dalian, August 29 (XINHUA) -- Northeastern China's Liaoning Province plans to 
renovate 700 of its leading state-owned enterprises along its prosperous coast by 1990, 
leading official said today. 


Zhu Jiazhen, vice-governor of the province, told XINHUA the renovation would require 
1.3 billion U.S. dollars in foreign investment. Enterprises slated to be retooled 
include oil refineries, and chemical, machine-building, building materials, textiles 
and electronics factories, Zhu said. 
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GOVERNMENT URGED NOT GO GIVE IN TO U.S. PRESSURE 


OW281425 Taipei CNA in English 0941 GMT 28 Aug 86 


[Text] Taipei, Aug 28 (CNA) -- A leading newspaper in Taipei has called on the ROC 
[Republic of China] Government not to make rash concessions while under U.S. pressure 
concerning American cigarettes and alcoholic beverage import prices and advertising 
rights. The call came amid reports that ROC-US negotiations on the terms of import 
liberalization have hit a snag. 


The CENTRAL DAILY NEWS said in its Wednesday editorial that the ROC's 185 percent 
monopoly tax compares favorably with Japan's 200 percent tax and South Korea's 190 
percent tax and, therefore, cannot be lowered. Besides, the editorial said, "It is not 
fair that the nation lower its monopoly tax only for tobacco and wine while other 
monopoly taxes remain at 185 precent." Concerning the advertising and labeling of 
imported American cigarettes and alcoholic beverages, the editorial said that 
“Americans should not treat their foreign trade partner with less regard than they do 
their own people." 


The editorial added that both the ROC and the U.S. run sizeable anti-smoking campaigns 
in their societies. While Americans demand that cigarette packages carry health 
warnings when sold in the U.S., it is umacceptable for the ROC to be forced to accept 
imported cigarettes without warning labels. 


COMMENTARY VIEWS PRC-USSR BORDER INCIDENT 
OW281445 Taipei CNA an English 1409 GMT 29 Aug 86 


[Text] Taipei, Aug. 28 (CNA) -- The following is commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "Another Border Clash?" 


Quoting an unidentified source in Peking, Japan's YOMIURI SHIMBUN newspaper reported 
last week that one Chinese Communist soldier was killed and another wounded in a clash 
with the Soviets last July 12 along the Sino-Soviet border in The Sinkiang Uigur 
Autonomous Region. According to the report, this was the latest armed clash between 
the two communist neighbors since their major border skirmishes in the late 1960's. 


Undoubtedly, many people in the West would like to see a repetition of the earlier 
clashes, because that would indicate tension between Moscow and Peking has remained 
unabated despite their gradual rapprochement in the last few years. The YOMIURI report 
has been confirmed by Peking and Moscow. However, one should not attach too much 
significance to it. In the first place, isolated incidents do not spell a general 
trend. The general trend now-a-days is increasing than between the two communist 
neighbors, instead of continued hostility. In the second place, the Sino-Soviet border 
is probably the longest land border in the world, stretching thousands of miles. Minor 
incidents are difficult to prevent especially when both sides are heavily guarded. 


One indication that nothing serious has happened is that both Moscow ... Peking have 
remained silent about the reported border clash. A Soviet Foreign Ministry spokesman 
said last Friday that everything is quite on the Soviet frontier with Red China, 
adding: "At present, unsettled problems on the Chinese border do not exist." 
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Another sign that the rapprochment process is still going on was revealed in Soviet 
Leader Mikhail Gorbachev's olive branch extended to Peking in July, right after the 
reported border incident. 


Although Peking's official response to the Soviet offer was cautious, the reaction 
among the top Chinese Communist leadership has been one of guarded optimism. The 
Chinese Communist regime has reiterated its demand for a quick solution of the 
so-called "three major obstacles" to a full patch-up, but it has taken steps to further 
mend fences with the Soviets. Right now, the mayor of Peking is in the Soviet Union on 
a two-week visit, which the Chinese Communist press described as a goodwill one. While 
nothing important is likely to come out of the visit, nobody could misread its 
significance, because he is the first mayor of Peking to visit the Soviet Union in two 
decades. 


So what one can predict with certainty for the months ahead is that efforts to settle 
the differences between the Soviet Union and Red China will continue with or without 
the reported border incident. The reason is that both sides hope to play their 
geopolitical game against each other and, more importantly, against the United States. 
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